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Factual- Statistical- and Chart-Analyses of 576 Stocks 


576 “STOCK FACTOGRAPHS” $2.25 
Seventy-two (72) weeks of F. W.’s “STOCK FACTOGRAPHS” 


reprinted in this book, 


indexed for instant reference. 


Tells 


quickly just what you want to know about 576 leading com- 
panies; statistical position, financial set-up, chief products or 


activity, character of management, sources of income. 


Each 


““FACTOGRAPH” includes chart of 8-year earnings record and 


of 8-year price range. 
513 to 576 for 25 cents. 


“TICKER TECHNIQUE” 
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Reading and using signals of the 
Ticker Tape. 


3-TREND “SECURITY 
CHAR 


Charts of 181 leading stocks—show 
weekly price range, volume and resist- 
ance points past 13 months. 
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Personal Record Book—5 
200 pages ($5.00) Dee $3.00 
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LETTERS TO HIS SON” 
By Old Timer—i123 pages.......... $1.50 


Contains 21 common-sense letters of 
invaluable advice for investors. 


“SUCCESSFUL SPECULATION 
IN COMMON STOCKS” 


By William Law—392 pages 


Essential risks of stock speculation and 
how to minimize them. 


“IF YOU MUST SPECULATE, 
LEARN THE RULES” 
By Frank J. Williams—97 pages... .$1.00 
“Contains more real information about 
what to do in the stock market than 
large volumes,” said Brooklyn 
agle. 


Supplement containing ‘‘Factographs”’ 


“INVESTMENTS” 


By David F. Jordan—423 pages 
(3rd Rev. Ed) 


Probably not a better book published 
for the conservative investor. 


“WHAT THE FIGURES 
MEAN” 


By Spencer B. Meredith—S0 pages 
(Rev. Ed.) 


Helps you to see through earnings re- 
ports on stocks you hold. 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederic Drew Bond—211 pages 


“Best book yet written on stock spec- 
ulation,” said N. Y. Times Annalist. 
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PRACTICE” 


By R. W. Schabacker—S875 pages 
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An outstanding authority on technical 
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By John ors = —265 
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The on stock market 
operation. 
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By A. R. Horr—245 pages.......... $2.50 


“The experience of others is the 
cheapest experience we buy.” 


One to 
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“The Coming Motor Boom” 
and Subsequent Slump 

By L. L. B. Angas—16-page Brook- 

Important Joresast of motor industry for 
next 3 years, by author of “The Coming 
American Boom” ($1.50) and “The Boom 
Begins” ($2.00). 


“The Revenue Act of 1934 As It 


Affects Security Transactions”’ 
C.P.A.—30 pages 


Do yeu now the new method. of ‘comput- 
ing capital gains and losses for your in- 
come tax report? 


“Inflation Ahead!’’ 
By Kiplinger & Shelton—42 pages 
How can vestors protect themselves 
against inflation? 


‘Roosevelt Versus Recovery" 

By Ralph Robey—163 pa 

An economist’s sane Gicsedon of the New 
al as an actual obstacle to recovery. 


By Robert Rhea—257 pages........ $3.50 
e leading aid in interpreting movements 
of the Dow-Jones Averages. 


“Stock Market Profits” 
y R. W. Schabacker—375 


pages. 
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Market Theory & Practice 


**Secur Analy sis”’ 
By Graham & Dod 725 ca. - $5.00 
The latest and perhaps the greatest book 


on analyzing security values. 


“‘Crowell’s Dictionary of Business and 
Finance”’ 


Revised Edition—608 pages........ $3.50 
Defines practically every Wall Street term 
an investor is likely to meet. 
“Encyclopedia of Banking & Finance” 


) 
Explains 3500 financial and investment 
terms; also abbreviations. 


(NON-FINANCIAL) 


“Get it Right—a Cyclopedia of 

Correct English Usage”’ 
By John B. Sptyeho—678 pages..... $3.50 
A help for businessmen and secretaries to 
choose the precise word: to avoid the in- 
felicities common to letter-writing, ads, 
sales talks, speeches, etc. 

“Columbia Encyclopedia”’ 
Edited at Columbia University— 

The best, most up-to-date, authoritative 


encyclopedia on the market, complete in 
one volume. 
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Issues: 


A 


Dry 
Spell 


From January 16, 1920, to Decem- 
ber 5, 1933, there was drought in 
: the United States. Those dates 
: mark the adoption of the prohibi- 
: tion amendment and the adoption of 
its repeal. Thus, New Year’s, 
1934 was ushered in with spirits. 
Then came New Year’s 1935; and 
coming is New Year’s 1936. For 
the liquor companies, the celebra- 
tion of the next 365} day cycle is 


always a profitable one. 


But what 


of the full year? What will 1936 
bring forth? With more states 
dropping the ban on alcohol it ought 
to be a good year. And yet, there 
are problems—problems which will 
be considered in a coming article. 


v 


Allied 
or Not 


Some 20 points from its high of the 
year, Allied Chemical & Dye common 
moves in a track all its own on the 
New York Stock Exchange — ap- 
parently unaffected and unconcerned. 
Ail other stocks, of course, are not 
knocking at their ceiling quotations. 
But the Allied case is interesting; 
also unusual, considering that Allied 
produces basic chemicals, and stocks 
of basic industries have shown out- 
standing strength, marketwise. The 
question is whether a change in the 
company’s earnings trend impends. 
Another question is whether, as an 
outside group declares, the company 
is falling behind in its research. 
Both are being investigated for an 
analysis of this “blue chip” stock 


which will appear soon. 


Utilities 
and Reprisals 


A London subscriber presents a 
poser: Will public utilities in the 
United States refrain from increas- 
ing dividends lest they stimulate 
agitation for reduced rates? Natu- 
rally, the utility companies will bear 
in mind at all times the political 
effect of their actions, whether they 
relate to dividends, rates or con- 
struction. Whether or not they will 
withhold just dividends from stock- 
holders for fear of political reprisals 


is something else again. 


The pros 


and cons of this situation will 
shortly be in type for readers of 


THE FINANCIAL WORLD. 
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Profits Losses 


1936? 


@ Foresighted investors are laying their plans now for 


making 1936 a year of genuine profit, establishing as 
their objectives not only the enhancement of their 
principal, but expansion in income. 


The lesson of 1935 is that regardless of the frequent 
shifting of governmental policies, and the unexpected 
intrusion of many international and domestic devel- 
opments into the financial and economic picture, a 
consistently profitable investment program can be 
carried out. 


No Investments 
Are Permanent 


@ Investors have learned the importance of keeping their port- 


folios in constant adjustment to the determinable prospect, 
for there are no permanent investments. Conditions change 
continually, and these changes not only influence the present 
values of securities, but affect their future trend. It is not 
sufficient, therefore, merely to recast an investment list today 
with the idea of leaving it thereafter unchanged for an indefi- 
nite period. It must be watched with just as much care 
and studied as closely as when the adjustment from an 
unpromising to a forward looking portfolio was being 
worked out. 


In its 33 years of service to the American investor THE 
FINANCIAL WORLD has developed its method of main- 
taining scrutiny over every factor that enters into security 
values or affects the market trend. The RESEARCH 
BUREAU places these facilities at the command of the 
investor whose portfolio is registered for continuing super- 
vision. The service is not for traders—it is for investors. 


Direct Advice Tells Clients 
What to Do and When 


@ The Research Bureau does not offer a bulletin service. There 


are no printed lists of securities to be bought, or sold, or 
switched. The client is not tossed back on his own judg- 
ment—he is told, in personal correspondence exactly what 
to do and when to do it. A complete transcript of the port- 
folio is kept always before us—and the client’s individual 
program is carefully planned and conscientiously carried out. 


The cost of this service is one-fifth of 1 per cent of the cur- 
rent value of the portfolio—($100 for a portfolio valued at 
$50,000 or less). Register your list today, and start your 
1936 investment program along correct lines. 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


Herbert Hoover: Why did we have a 
panic of bank depositors in 1933? Be- 
cause they were scared. We had no 
bank panic from the crash of the boom 
in 1929. We had no panic at the most 
dangerous point in the depression when 
our banks were weakest in the spring 
of 1932. 


Harry L. Hopkins, Work Progress Ad- 
ministrator: This whole WPA program 
consists of what the communities of 
America need and want. 


Frank Phillips, President Phillips Pe- 
troleum: The oil industry is in the 
vestibule of a new era of prosperity. 


Robert V. Fleming, President, ABA: 
There should be cooperation between 
all banks engaged in mortgage lending 
in order that this feature of banking 
service may be kept on a sound and 
proper basis. 


S. G. McAllister, President, Interna- 
tional Harvester: Earnings for 1935 
are likely to show a good increase over 
1934, and be more than sufficient to 
cover the company’s preferred dividend. 


Daniel C. Roper, Secretary of Com- 
merce: The continuity of interdepen- 
dence between business and Govern- 
ment is becoming increasingly evident 
to all. However, it is our joint duty, 
as I see it, to try to work out this 
relationship through regulatory proc- 
esses, approved by business advisory 
men, rather than through governmcnt 
operation. 


Harold L. Ickes, Secretary of Interior: 
People will not object to paying taxes 
if they know the money is spent hon- 
estly for social progress. 


Senator Borah, Idaho: Thank God we 
are out of it! Only a few days ago a 
distinguished visitor from England ad- 
vised us of the high purposes of the 
League and told us how unfortunate it 
was that the United States was not a 
member. 


Winthrop W. Aldrich, Chairman, Chase 
National Bank: We should not delude 
ourselves with the notion that the ex- 


pansion of bank credit can be endlessly 
a substitute for investors’ savings, and 
that the Federal Reserve authorities 
should perform their obvious duty in 
controlling the money market. 


; PLEASE explain (without obli- 
Fink he gation to me) how your per- 
atte sonal supervisory service would 

“ FINANCIAL WORLD @ 2ssist me to build up my capital 
ee B and increase my income. I en- 


Representative Keller, J/linois: As 


Eat my soon as the Federal old-age pension 


showing the number of shares and 


oy 21 West Street New York, N. Y. thei: original cost. plan has been put into effect the whole 
Baas Dec. 25 Townsend affair will flatten out. 

The United States and Great Britain 

people prefer a good sleep after lunch 


to a fight. 
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The Market Situation 


Further drop in silver fails to have any serious repercussions in other 

Federal Reserve Board’s decision not to “put on the brakes” by 

any action which would reduce excess reserves indicates continuance of 
credit policies which favor a long term upward trend in stocks. 


markets. 


LTHOUGH the further sharp drop in the price 

of foreign silver continued to engage the attention 
of the financial community, deeper significance could 
be found in other developments in the news from Wash- 
ington. Silver stocks continued to lose ground during 
the first half of the week, but rallied subsequently on 
the strength of favorable dividend announcements, 
which tended to emphasize the fact that foreign silver 
business is by no means the only determinant of profits 
for the major companies in this group. Although the 
importance of silver has been greatly exaggerated, it 
is notable that the collapse of the market for a com- 
modity in which there is widespread speculative in- 
terest did not precipitate a general decline of serious 
proportions. Other similar developments have had 
severe repercussions upon the stock and commodity 
markets from time to time during the past few years. 
Without such tests of technical strength, the market 
would not be long maintained in a healthy condition. 


HE news that the administration would ask for a 
public works appropriation of only $500 million 
for the 1936-37 fiscal year added to the evidence that 
the emphasis is shifting from governmental spending 
to private enterprise. The joint declaration by the 


open market committee and the board of governors of 
the Federal Reserve System that there is “no evidence 
of overexpansion of business activity or of the use of 
business credit,” and that “the country is still short 
of a full recovery,” in connection with their announce- 
ment that no steps would be taken at this time to 
reduce excess reserves, doubtless portends the policy 
of the new board which will be appointed next year. 
The Reserve System will continue to: follow the course 
of encouraging credit expansion for business purposes. 


HE significant absence from the statement of the 

Federal Reserve authorities of any reference to 
the volume of speculative credit and the report that 
they are considering the advisability of raising margin 
requirements might appear to have adverse implica- 
tions for the stock market. However, unless brokers’ 
loans show a much larger expansion than that which . 
has occurred recently, no drastic action is likely. Past 
experience with efforts to restrict speculative credit 
while encouraging the expansion of business borrow- 
ings has shown that the latter is apt to be the con- 
trolling factor. The fundamentals of the credit situa- 
tion continue to favor the constructive side of the 
market for equities. 
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cir - dangerous point in the depression when 
principal, but expansion in income. our banks were weakest in the spring 


of 1932. 


I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE. 


The lesson of 1935 is that regardless of the frequent 


shifting of governmental policies, and the unexpected 
intrusion of many international and domestic devel- 
opments into the financial and economic picture, a 
consistently profitable investment program can be 
carried out. 


No Investments 
Are Permanent 


@ Investors have learned the importance of keeping their port- 


folios in constant adjustment to the determinable prospect, 
for there are no permanent investments. Conditions change 
continually, and these changes not only influence the present 
values of securities, but affect their future trend. It is not 
sufficient, therefore, merely to recast an investment list today 
with the idea of leaving it thereafter unchanged for an indefi- 
nite period. It must be watched with just as much care 
and studied as closely as when the adjustment from an 
unpromising to a forward looking portfolio was being 
worked out. 


In its 33 years of service to the American investor THE 
FINANCIAL WORLD has developed its method of main- 
taining scrutiny over every factor that enters into security 
values or affects the market trend. The RESEARCH 
BUREAU places these facilities at the command of the 
investor whose portfolio is registered for continuing super- 
vision. The service is not for traders—it is for investors. 


What to Do and When 


Direct Advice Tells Clients 


@ The Research Bureau does not offer a bulletin service. There 


are no printed lists of securities to be bought, or sold, or 
switched. The client is not tossed back on his own judg- 
ment—he is told, in personal correspondence exactly what 
to do and when to do it. A complete transcript of the port- 
folio is kept always before us—and the client’s individual 
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Frank Phillips, President Phillips Pe- 
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service may be kept on a sound and 
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1934, and be more than sufficient to 
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to all. However, it is our joint duty, 
as I see it, to try to work out this 
relationship through regulatory proc- 
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any action which would reduce excess reserves indicates continuance of 
credit policies which favor a long term upward trend in stocks. 
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be found in other developments in the news from Wash- 
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the first half of the week, but rallied subsequently on 
the strength of favorable dividend announcements, 
which tended to emphasize the fact that foreign silver 
business is by no means the only determinant of profits 
for the major companies in this group. Although the 
importance of silver has been greatly exaggerated, it 
is notable that the collapse of the market for a com- 
modity in which there is widespread speculative in- 
terest did not precipitate a general decline of serious 
proportions. Other similar developments have had 
severe repercussions upon the stock and commodity 
markets from time to time during the past few years. 
Without such tests of technical strength, the market 
would not be long maintained in a healthy condition. 
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The Trend 
Things 


Business: 

Although the holidays and inventory taking will in- 
evitably reduce the rate of activity in most lines of 
business until after New Year’s Day, indications thus 
far point to a year-end decline of much less than usual 
seasonal proportions. Steel operations dropped about 
a point last week to 54.6 per cent of capacity, but this 
rate is still close to the highest of the year and com- 
pares with 34.6 per cent a year ago. Despite the ap- 
proach of severe winter weather, automobile produc- 
tion gained in the week ended December 14 to a total 
close to 100,000 units. Rail traffic, which normally 
shows a very sharp seasonal decline in December, has 
been holding up surprisingly well. Other basic busi- 
ness indices, notably electric power output, have been 
showing big gains over 1934. There is no question that 
December will maintain the highly favorable compara- 
tive record of the earlier months of the fourth quarter. 


Excess Reserves: 

The open market committee of the Federal Reserve 
System, consisting of the heads of the twelve regional 
Reserve Banks, held its last regular meeting last week 
without taking any steps to reduce the huge excess 
reserves of the member banks, which recently reached 
a new high around $3.3 billion. A new committee, con- 
stituted under the terms of the Banking Act of 1935, 
will meet early next year, but it is doubtful that any 
definite action will be taken immediately by the suc- 
cessor body, which will probably show as little dis- 
position to “put on the brakes” as the old. The Federal 
Advisory Council, consisting of representatives of the 
member banks, recently recommended that a reduction 
in excess reserves be effected by allowing the Reserve 
Banks’ holdings of short term Treasury obligations to 
“run off” at maturity. Other prominent bankers, in- 
cluding the chairman of the Chase National Bank, 
advocate a substantial increase in reserve requirements 
to guard against inflationary dangers. However, the 
fear of stifling business recovery in its early stages will 
probably continue to forestall any official action. In 
the meantime, the rising trend of excess reserves ap- 
pears to have been broken by the sharp decline of gold 
imports and the large cash payments by banks for the 
new Treasury issues. 


Automobiles: 

The Automobile Manufacturers Association estimates 
total output of cars and trucks in the United States 
and Canada for 1935 at 4,150,000 units. This is the 
largest production of any year since 1929 and repre- 
sents an increase of about 43 per cent over 1934. 
Despite evidences of increasing solicitude concerning 
the possibility that the large business of the last quar- 
ter of 1935 is, in effect, “borrowing” from next year’s 
sales, conservative prognosticators are predicting a 
gain of about 10 per cent in 1936. The more optimistic 
predictions range upwards of 20 per cent. It is esti- 
mated that registrations of cars and trucks at the end 
of 1935 will approximate 26 million, a gain of about 44 
per cent over last year. The recurrent bugbear of 
unwieldy used car inventories has risen again as a 
result of the large sales of the 1936 models since intro- 
duction. Since used cars do not move quickly at this 
time of the year, dealers’ inventories are generally 
much larger than at the end of 1934, and no substantial 
reduction is likely before the spring months, especially 
in the northern states. Although some individual deal- 
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ers may find themselves overextended, the general situa- 
tion is not alarming. Seasonal trends have always been 
more sharply defined in used car than in new car sales. 


Brokers’ Loans: 

The totals of brokers’ loans in the statements of the 
reporting member banks of the Federal Reserve System 
have shown substantial increases in every week but one 
since the end of October. Last week’s report revealed 
an increase of $33 million to brokers and dealers in 
New York City, following two weekly increases of a 
little more than $30 million, bringing the total up to 
$915 million as of December 11, 1935. This compares 
with $778 million at the end of the last week in October. 
Since the trend of the market has been downward since 
mid-November, there has been a tendency to interpret 
the figures as meaning that stocks have been passing 
from strong to weak hands. There are several reasons 
for believing that such an interpretation is at least pre- 
mature. Revorts in the financial district indicate that 
most, if not all, of the recent increase has been the 
result of borrowings by investment dealers for the pur- 
pose of carrying U. S. Government, municipal or cor- 
porate obligations. In view of the large increase in 
“new money” obligations outstanding following the 
Treasury’s December financing, further increases in the 
brokers’ loan figures would not be surprising, and would 
probably have little significance for the stock market. 
Large parts of new Treasury issues are carried by 
dealers on borrowed money pending permanent distribu- 
tion. The loan totals have shown little net gain since 
March. 


To Our Many Friends 


whose gracious cooperation andl 
patronage have contributed 
toward making 1935 a year of 


noteworthy achievement 
WORLD 
and its staff 
extend sincere thanks 
and hearty best wishes 


for a Merry Christmas and 


a prosperous 19306 
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The New York Stock Exchange— 


The “Public's” Market Place 


As a result of his trip across the country, Mr. 

Gay is convinced that much of the hostility 

toward the Stock Exchange is disappearing. 

But there remains a large opportunity to bring 

about a correct understanding of Wall Street’s 

economic function and utility to people in every 
walk of life.-—The Editors. 


By CHARLES R. GAy 


President, New York Stock EXCHANGE 


| iy DISCUSSING the public rela- 
tions of the New York Stock 
Exchange, it is necessary, as a first 
consideration, to recognize that cer- 
tain sectional and moral antagonisms 
are directed against Wall Street 
which, in the popular mind, typifies 
Big Business, and against New York 
City which, undeservedly, I think, 
has earned a Babylonian reputation. 
We have witnessed a manifestation 
of these antagonisms or prejudices 
in a particularly virulent form dur- 
ing the last six years of depression. 
The Stock Exchange, being regarded 
as a symbol of Wall Street, has 
naturally been the focal point of 
much thoughtless criticism. It is in 
no scolding spirit that I draw atten- 
tion to this fact; I do so merely as 
a preface to what I have to say on 
the general subject of the Exchange’s 
public relations. 


Gigantic Task 


I have no illusions as to the magni- 
tude of our task in attempting to 
bring about a correct understanding 
of the Exchange, but I am distinctly 
encouraged by the evidences I see of 
an intelligent recognition on the part 
of the public of the Stock Exchange’s 
real functions. Since assuming the 
presidency of the Exchange last May, 
I have travelled a good deal in vari- 
ous sections of the country in further- 
ance of our educational program. I 
have had opportunity to learn a great 
deal more about the attitude of the 
public than I ever knew before. I 
‘believe that with the lifting of the 
clouds of depression, much of the 
hostility toward the Stock Exchange 
is disappearing and I am confident 
that a ceaseless campaign of an in- 
formational character will, in time, 
result in the removal of many earn- 
est delusions with respect to the 
Exchange and its place in the com- 
munity. 

In saying this, I may be unwar- 
rantably optimistic, but I cannot but 
be impressed by the eager interest 
which is being shown in our affairs 
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and by the cordial reception that I 
have had wherever I have delivered 
the simple message of the Stock 
Exchange—that it is nothing more, 
nothing less than a public market 
place where buyer and seller meet 
on perfect equality. 

It is unfortunate that there is 
public hostility toward New York as 
a city and toward Wall Street as a 
financial center, but I believe that 
this accounts, partly at least, for 
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A Servant—Not a Master 


the baseless prejudices which many 
people entertain with respect to the 
Stock Exchange. It may be too 
much to hope that eventually we 
shall see our financial district held 
in affectionate esteem as is the City 
of London, but I believe that much 
of the distrust can be removed. 
Certainly there is bound to be, in 
time, a common recognition of the 
necessity for the existence of our 
capital markets. 

I think I can detect already a 
changing attitude toward the Stock 
Exchange itself. The notion prob- 
ably still persists in the minds of 


-the day and every day of the year, 


some people that the Exchange is a 
sort of betting ring where nothing 
of value actually changes hands, that 
the Exchange itself buys and sells 
securities, or otherwise expropriates 
the money that is lost by the public; 
that the Exchange was responsible 
for the panic of 1929; that the Ex- 
change and Wall Street are synony- 
mous, and that the Exchange is a 
remote and mysterious “private 
club.” But these ideas do not exist 
in the minds of informed people, and 
so I am led to the conclusion that 
perhaps we have not been as articu- 
late as we might have been in making 
our functions understood. 


Basic Function 


In our own knowledge that we 
perform an essential service and that 
we have a standard of ethics that I 
believe is the highest that could be 
conceived of, we may have seemed at 
times to overlook the fact that we 
are under a definite obligation to 
let the public know that 
ours is a basic economic 
function and that we are 
governed by a fine con- 
ception of our respon- 
sibilities. But if we have 
been remiss to some ex- 
tent in this, I think we 
are less so now. I be- 
lieve that we have al- 
ready, in part at least, 
destroyed the _ illusion 
that the Exchange is 
shut in by an invisible 
Chinese wall, that we 
have a poor sense of our 
social responsibility and 
that we are a selfish, 
self -complacent group. 
These are impressions 
that have persisted very 
stubbornly. 

In emphasizing that 
an open-door policy, in a 
very real sense, prevails 
at the Stock Exchange, 
I am not taking credit for an inno- 
vation. The Exchange has sought to 
bring about a correct understanding 
of its economic usefulness and utility 
and an appreciation of its ideals. 
We know that we are making prog- 
ress in this direction. I do not 
think that I need to justify my 
reiteration of this theme—that it is 
my determination, as head of the 
Stock Exchange, to combat prejudice 
and misunderstanding, every hour of 
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through the means of an informa- 
tional campaign distinguished by the 
utmost candor and simplicity. 
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Investment Trusts 


in Transition 


Their very size, originally an asset, now makes 
operations difficult and places managers be- 
tween the horns of a painful dilemma. 


HERE are various definitions of 

an investment trust. About as 
good a definition as any would be to 
paraphrase one of the clauses of 
Lincoln’s Gettysburg address: “con- 
ceived in 1929 and dedicated to the 
principle that stocks always go up.” 
Actually, of course, the investment 
trust is much more ancient than 
1929. In 1822, King William of the 
Netherlands authorized the forma- 
tion of an investment trust in 
Brussels. Later, one was organized 
in Switzerland in 1849. And in 
England and Scotland this instru- 


ment for amalgamating small funds _ 


of investors under central manage- 
ment has flourished for many years. 

But in the United States, we had 
been so busy with developing huge 
industrial organizations, that finan- 
ciers did not “discover” the invest- 
ment trust until just before the 
crash. Up to that time there had 
been among the major trusts, Adams 
Express, originally an express com- 
pany; American International; Atlas 
Corporation, then called Atlas Utili- 
ties and then small and relatively 
unknown; and Mayflower Associates, 
which was devoted largely to mining 
and natural resources shares. 


The public, until 1929, was not in- 
vestment trust minded. In that year, 
however, the craze developed. It was 
almost as far-flung and fantastic as 
the tulip mania in Holland in the 
17th century, when the bulbs sold for 
fabulous prices. As soon as an in- 
vestment trust stock was offered, the 
shares went to a premium over the 
offering price—so persuaded were 
investors that skilled management 
would pyramid profits and pay huge 
dividends. 

When the crash came, the illusions 
were shattered. Investment trusts 
were heavily committed to common 
stocks. Managers were not blessed 
with extraordinary prescience. As- 
sets declined with the market. 
Investors lost heavily. 

All of which does not imply that the 
investment trust cannot be a suitable 
medium for investment. But it does 
indicate, most emphatically, that in- 
vestment trusts are heir to the errors 
of all of us. The officers and direc- 
tors are human. They have no 
monopoly on brains—nor for that 
matter on their lack. 
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Some trusts, let it be stated, made 
exceptional records: Atlas Corpora- 
tion, Lehman Corporation, May- 
flower Associates; Atlas, not by in- 
vesting in securities but by buying 
up other investment trusts at prices 
below their liquidation value and 
then proceeding to liquidate them at 
a profit; Lehman by buying in its 
own stock at a discount and 
gradually building up its asset value 
per share; Mayflower, by a policy of 
non-investment for quite a period 
and by committing funds to special 
situations which worked out well. 

As the investment trust has de- 
veloped, through mergers and con- 
solidations, the major companies to- 
day have a huge fund of assets—any- 
where from $30 to $100 million each. 
That is a factor which originally 
was conceived to be an intangible aid 
to making money. That was in the 
days of 4,000,000 and 5,000,000-share 
trading on the New York Stock Ex- 
change. Today, however, there is no 
such huge volume of transactions. 
The market is not able to “take” 
as huge an amount of selling as 
formerly. 

And this militates against the 
mobility of the trusts. It is not easy to 
turn around with 10,000 or 50,000 
shares of a particular stock. To sell 
on a moment’s notice would break 


The stock must be fed 
out gradually—which is hardly con- 
ducive to the fluent action and co- 
ordination essential to successful in- 
vestment. 

Thus, concentration is denied the 


the market. 


trusts. The answer would seem to 
be that wide diversification is neces- 
sary. And yet, to diversify a fund 
of $50 million over a list of securi- 
ties, without undue concentration, 
would require commitments to 100, 
possibly 200 individual securities. 
To study, analyze and understand 
what goes on in each company and 
in every industry would require such 
a diffusion of analytical effort as to 
be beyond the ability of the head of 
the organization—the man who must 
ultimately decide on policy. 

The summation seems to be that 
investment trusts are on the horns 
of a dilemma. They dare not con- 
centrate, because if they do they 
may be “hung up” by market condi- 
tions when they want to sell; and 
they cannot diversify in extenso, 
because no investment management 
could follow even with great diffi- 
culty the multifarious developments 
in several hundred companies at one 
time. 


What Next? 


Proof of what is happening is the 
attempt of numerous trusts, Atlas 
particularly, to go between the horns 
of the dilemma by underwriting. 
Whether other managements will 
follow this deviation is a question. 
In the meantime, however, it be- 
comes clear that investment trusts 
no longer carry on their original 
functions of combining the resources 
of many small investors and diversi- 
fying these resources among securi- 
ties. The investment trust even now 
is in transition. 


Tobacco Tax Problems 


Relief from processing taxes is mentioned as a 
favorable development for the cigarette lead- 
ers. But would immediate benefits be enjoyed? 


ELL the average businessman 
that from 45 to 60 per cent of 
his special taxes are to be discon- 
tinued, that his raw material is in 
greater supply than a year ago and 
is selling currently 20 per cent less, 
that his sales volume is assuredly on 
the uptrend over the next year at 
least, and that the danger of new 
price cutting competition is remote, 
and he will begin at once to plan 
ways and means for enjoying his 
expanding prosperity. 
But it does not work out quite that 
way in the cigarette section of the 
tobacco industry. Notwithstanding 


flue cured tobacco of the 1935 crop 
will average about 22 cents a pound 
against an average of 27.3 cents for 
last year’s yield, with burley holding 
about level with the 1934 average, 
the tobacco entering into the 1936 
cigarette outturn will have a cost 
basis approximately 3.5 cents above 
the 1935 base. This increase more 
than offsets the October 1 reduction 
in processing taxes: from 4.2 cents 
to 1.89 cents a pound on flue cured, 
and from 6.1 to 3.5 cents a pound on 
burley. Should the whole processing 
tax structure be overthrown by the 
courts and no other corporation- 
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taxing measure be devised by Con- 
gress aS a crop-control measure, 
then some slight reduction in the 
ost per thousand cigarettes might 
pe figured out. Present indications, 
however, are that the manufacturers 
will find an increase of 5 or 6 cents 
in the cost of the tobacco entering 
into each 1,000 “fags,” and will have 
to look to a continuation of the 
moderate uptrend in sales to bring 
about any important improvement in 
dollars-per-share earnings during 
the near term future. 


“Big Four” 

The cigarette: industry—the big 
four, at least, who account for 85 
per cent of the output—keeps on 
hand a large inventory. Three years’ 
supply, roughly, is on hand at all 
times. It is not merely a matter of 
ripening the tobacco for so long a 
‘period. It is essential that a variety 
of types and grades be available in 
order that a standard of taste and 
quality may be maintained. Hence, 
the three-year inventory and a three- 
year average price as the cost basis 
for the tobacco manufactured each 
year. 

' This three-year inventory ties up 
a considerable investment. The four 
principal cigarette makers had in- 
ventories—combined—at the end of 
1934 of $352 million against $307 
million at the end of the preceding 
year and $304 million for 1932. Not 
all of this was for cigarette manu- 
facture, but of the $332 million at 
the end of last year it is probable 
that $275 million represented ciga- 

srette types. On the tobacco with- 
drawn this year for cigarette manu- 
facture it is calculated that the four 
leaders paid processing taxes of ap- 
proximately $22 million. Under the 
rates in effect since October 1 the 
1936 process tax drain will be cut 
to about $14 million. 


Immediate Benefit? 


None of the leading cigarette 
makers appears to be importantly 
affected by either of the related 
major developments in the tobacco 
world this year—the reduction in 
the processing tax or the sharp 
slump in the price of flue cured 
tobacco resulting from the generous 
crop grown. The three-year average 
cost procedure practically cancels the 
immediate benefit, and throws the 
burden on the actual expansion of 
cigarette consumption through the 
coming year. 

Considering the industry’s record 
and prospects for the long term 
future, investors holding American 
Tobacco (95), Liggett & Myers 
(106) and Reynolds Tobacco B (55) 
for income purposes would be justi- 
fed in maintaining positions. Loril- 
lard (23) is to be considered as a 
More speculative equity but moder- 
ate holdings for the long pull need 
hot be disturbed. 
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A\lleghany’s Fortunes 


on the Mend? 


The future of Alleghany Corporation is depen- 
dent mainly upon the earnings of Chesapeake 
Corporation and the railroads it controls. 
But what of recent new developments in the 
situation? 


WO recent developments have 

served to call attention to Alle- 
ghany Corporation, the death of 
M. J. Van Sweringen and the sharp 
advance in the market for this com- 
pany’s securities which occurred in 
November. The other brother, O. P. 
Van Sweringen, is generally credited 
with having formulated the major 
policies, and since the oganization 
will carry on under his leadership, 
the loss, although it will be keenly 
felt, will probably not be irreparable. 
Other factors must be sought out to 
explain the November advance in the 
Alleghany securities and the subse- 
quent decline. 


Alleghany's Holdings 


The future of the Alleghany Cor- 
poration hinges mainly upon the 
fortunes of the Chesapeake Corpora- 
tion and of the Missouri Pacific. 
Junior securities of these two com- 
panies and notes of Terminal Shares, 
Inc. (which is deeply involved in the 
Missouri Pacific situation) constitute 
all but a small part of Alleghany’s 
assets. These assets have been im- 
pounded by trustees of the three 
Alleghany bond issues and will re- 
main under their control until the 
market value of the pledged assets 
exceeds 150 per cent of the face value 
of these obligations. Only in the 


case of the 5s of 1944 is the value of 


—Keystone 


0. P. VAN SWERINGEN 
Survivor of the Famous ‘‘Vans”’ 


‘tually have to undergo a drastic 


the collateral close to 150 per cent; 
a sharp rise in market valuation 
would be necessary to bring the 
underlying assets of the other two 
bond issues up to the percentage 
which is plainly stipulated in the 
bond indenture. 

Under the circumstances, the vari- 
ous stocks of Alleghany Corporation 
are not supported by any significant 
amount of free assets. Trustees for 
the bonds impound the income return 
in excess of interest requirements. 
Consequently, current quotations for 
the stocks represent, almost in their 
entirety, a discounting of the pos- 
sibility that future appreciation in 
market value of the bond collateral 
will release a part of the assets and 
will permit excess income to accrue 
to the stockholders. 

The Missouri Pacific is in bank- 
ruptcy trusteeship, and will even- 


reorganization. Alleghany’s holdings 
are concentrated in the 54 per cent 
unsecured debenture bonds, preferred 
and common stocks. These three is- 
sues are subject to the Missouri 
Pacific’s large funded debt secured 
by mortgage liens; they will be dealt 
with severely when reorganization is 
finally effected. There will be some 
recovery, but only a small fraction 
of the large sums which Alleghany 
invested, and it is unlikely that the 
reorganization securities which will 
be exchanged for the junior bonds 
and stocks will produce any income 
return for many years. 


Terminal Shares 


Terminal Shares notes totaling a 
little over $14 million are pledged in 
varying amounts under the three 
bond issues. This company owns 
terminal properties in Kansas City 
and St. Joseph, Mo., sold to the 
Missouri Pacific on an installment 
purchase contract. In November, 
Judge Faris of the U. S. Circuit 
Court of Appeals disapproved the 
contract and advised the Missouri 
Pacific trustees to take steps to re- 
cover $3.2 million already paid. If 
any new contracts are made for the 
purchase of these properties, the 
price will doubtless be much lower 
than that agreed upon by the Mis- 
souri Pacific in 1930. Consequently, 
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it appears that the bond trustees’ 
appraisal of Terminal Shares notes 
at 75 per cent of par value is much 
too liberal a valuation of the securi- 
ties at this time. 


Fruitless Auction? 


Under the circumstances, it might 
appear rather surprising that the 
Van Sweringens and _ associates, 
through Midamerica Corporation, 
paid more than $3 million to re- 
acquire control of Alleghany Corpo- 
ration, bidding in about 50 per cent 
of the company’s common _§ stock 
which had been held by a banking 
group as security for loans. The 
explanation is doubtless to be found 
in the belief that the future value 
of Alleghany’s holdings of Chesa- 
peake Corporation stock will justify 
the investment. Chesapeake Corpora- 
tion carries control of that part of 
the Van Sweringen “rail empire” 
which lies east of the Mississippi, 
controlling Chesapeake & Ohio di- 
rectly and the three important 
affiliates, Erie, Nickel Plate and 
Pere Marquette, indirectly. 

The Chesapeake & Ohio has- had 
an exceptional record of earnings 
stability throughout’ the depression. 
The uninterrupted flow of C. & O. 
dividends through Chesapeake Cor- 
poration has saved Alleghany from 
difficulties much worse than those 
encountered because of the Missouri 
Pacific bankruptcy. Maintenance of 
an upward trend of business in the 
industrial East and Middle West 
would not only make possible larger 
dividends from this source; it would 
also greatly enhance the value of the 
Erie, Nickel Plate and Pere Mar- 
quette equities. 


Securities’ Status 


In November, Chesapeake Corpo- 
ration stock advanced; Alleghany 
bonds and stocks also rose. The 
Alleghany issues also followed suit 
in the subsequent decline. Since the 
company’s fortunes depend to such 
a large extent upon Chesapeake Cor- 
poration, the Alleghany securities 
will doubtless continue to be sensi- 
tive to the market movements of the 
stock of the holding company for 
C. & O. Alleghany 5s of 1944 (84) 
and 5s of 1949 (78) may be con- 
sidered moderately attractive as 
“businessman’s investments.” The 
5s of 1950 (34), which will pay no 
interest until the latter part of 1939, 
are highly speculative. Neither these 
bonds nor the stocks (prior preferred, 
26, preferred, 11, common, 24) can 
be recommended to the average in- 
vestor, although they are not without 
possibilities for market improvement 
in the event that a further advance 
in the earnings of the C. & O. and 
the other controlled roads is reflected 
in substantially higher market quota- 
tions for Chesapeake Corporation. 
(Alleghany Corporation Factograph 
No. 601.) 
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Commonwealth & Southern pfd — 


A\n Unusual 
Senior Stock 


Income for 12 months ended October 31 just 
short of $6 cumulative requirements; monthly 
income now exceeds full payments. 


F earnings of Commonwealth & 

Southern keep galloping upward, 
it will be no time at all before the 
company is covering its preferred 
dividend by a good margin. In fact, 
the report for the 12 months ended 
November 30 conceivably could show 
the dividend topped. 

Here is a statistical sample of 
what has happened to earnings of 
the company in recent months. 


Margin in excess Earned per 
of Pref. div. share of Pref, 
requirements for year 
October ... $111,287 $5.84 
September . 19,823 5.67 
D323,601 5.48 
D. Deficit. 
Thus, in the space of three 
months, earnings thirty-day 


period have jumped from $300,000 
less than preferred dividends to 
$100,000 above; and for the yearly 
period, the income shortage in rela- 
tion to dividend requirements de- 
clined from 52 cents to 16 cents a 
share. 

Currently, directors are paying 
75 cents quarterly—$3 a year—on 
the $6 cumulative preferred stock. 
Arrears, as of January 2, 1936, will 
amount to $3 a share. With the stock 
around 65, the income afforded is 
4.6 per cent. And the rate—$5.84 is 
nearly 2 times the $3 dividend—is 
fairly well protected. But the point 
is that earnings appear to justify an 
increase in payments. It is con- 
ceivable that if income rises above 
the $6 requirement per share that 
directors will resume regular pay- 
ments. 


Type of Properties Behind C. & S. 


In which case, the return, cal- 
culated on current quotations for the 
stock, would be better than 9 per 
cent. (By such time, of course, the 
market probably will have discounted 
the dividend increase, the stock will 
be selling higher, and no such high 
return will be available.) 

There is still another considera- 
tion. Eventually, if business con- 
tinues in its present trend, back divi- 
dends will be paid off and that would 
have the effect of reducing the 
original purchase price. 


Factor of Uncertainty 


Any analysis of Commonwealth & 
Southern preferred must take into 
account the Public Utility Act of 
1935. The company is a large hold- J 
ing unit; consequently will be } 
affected by the law if it is held to be | 
constitutional. ;That introduces some 
speculative uncertainty. There is an 
offset, however:—The company is 
well-integrated and has maintained 
excellent practices in guiding and 
managing its subsidiaries. There- 
fore, even if the legislation is ap- 
proved by the Supreme Court, the } 
company would have relatively little 
difficulty in making readjustments in 
its corporate or capital structure. 
All in all, with full weight given the 
speculative political risks, the stock 
appears to be a suitable addition to 
a well rounded group of securities. 
Recent price: 64 (Factograph No. 
403.) 


A Promising 
Non-Callable Bond 


ESTERN Union’ Telegraph 
funding and real estate 4s 

of 1950 are not a mortgage bond in 
the strict sense of the phrase. You 
cannot put your finger on a building 
or walk across a plot of land which 
specifically secures the bonds by 
mortgage. Yet, it is not accurate to 
say the 44s of 1950 are an unsecured 
debenture. 
Once, they were _ specifically 
secured by real property. But the 
property was sold and the proceeds 
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of the sale turned over to the trustee. 
The trustee first bought government 
bonds; later purchased $4.2 million 
of the 44s. And now, despite the 
fact that there is no definitive lien to 
protect the bonds, there is an in- 
direct protective feature. The in- 
denture provides that no new mort- 
yage on the company’s plant, real 
estate or personal property may be 
created without giving a prior lien 
to the “funding and real estate mort- 
rage. 

‘ This, of course, puts the bonds in 
a strong position. As long as the 
company creates no mortgage debt, 
they rank pari passu with the com- 
pany’s unsecured obligations; but if 
and when the company endeavors to 
put out a specific mortgage issue, 
this bond must be safeguarded first. 

Aside from this factor of safety, 
there is another and more important 
one—the earnings of the company. 
Bond interest of the company was 
covered 1.85 times in the nine 
months ended September 30, 1935, 
as compared with 1.44 times in the 
corresponding period of 1954. 
Throughout the depression, the com- 
pany covered its fixed charges by a 
wide margin with the exception of 
a single year—1932, since which time 
a fine recovery has been recorded. 

Of special interest to holders of 
high-priced issues is that the 44s 
of 1950 are non-callable. At current 
levels, around 108, they afford a 
yield to maturity of 4.3 per cent and 
appear to be suited to persons who 
desire to transfer from issues which 
are selling at a premium above their 
call price. 


v 


Cotton and Capitalism 
in Soviet Russia 


HE cotton crop in Soviet Russia 

increased 30 per cent to 1,500,000 
tons this year and thus fulfilled the 
quota of the five-year plan for the 
first time. Pre-war production was 
below 500,000 tons. 

Success was achieved by resorting 
to capitalistic concepts. Pickers 
Were paid in cash, instead of grain 
and other commodities; crops above 
normal yield were paid at bonus 
prices, ranging from 50 to 200 per 
cent above average. 

Apparently, it requires the incen- 
tive of personal gain to get results. 
Communal ambition is still ‘one of 
those things.” 

As for the United States, this is 
to be considered: With the Soviet 
supplying more and more of her 
cotton requirements and with pos- 
sible export surpluses in years to 
come, world demand for Southern 
cotton may be threatened with 
further contraction. 
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A Happy New Year 
for the Movies? 


Things have happened to the movies during 1935 
which suggest that the new year may be the most 
prosperous in recent years. Has the time arrived 
for a more favorable attitude toward the more 
speculative stocks of the industry? 


ONE too generous has been old 
Father Time in measuring the 
accomplishments of the motion pic- 
ture industry in the past few years 
but the record for 1935 should be 


written in a more encouraging vein. 
In recognizing the progress of the 
year just closing, it might be said 
that the industry has gone further 


Finfoto 


Directorship—-Rather Than Stars 


in reestablishing itself on a sounder 
basis than in any year since 1930. 
Many of the problems of production 
and distribution have been solved, 
the most serious financial difficulties 
have been overcome and the com- 
plaints of the Government (charging 
monopoly) and the clergy (demand- 
ing cleaner films) have been an- 
swered by aggressive action rather 


than mere 
change. 

Individually, each of the leading 
movie companies has one or more 
achievements which set down 1935 
as a “more-than-ordinary” year. 
Columbia Pictures provided one of 
the features of the general advance 
of stock prices which anticipated the 
highest earnings in its history and 
culminated in the declaration of a 50 
per cent stock dividend. Loew’s— 
doubled its annual dividend rate, 
paid an extra and took steps to re- 
finance its funded debt. But even 
more significant were the develop- 
ments among the less’ favorably 
situated units of the industry: Fox 
Film merged with Twentieth Cen- 
tury to become Twentieth Century- 
Fox Film; Paramount-Publix re- 
organized into Paramount Pictures, 
dropped its receiver and returned to 
the black; Radio-Keith-Orpheum’s 
control passed from Radio Corpora- 
tion of America to Atlas Corporation 
and Lehman Brothers with the 
promise of early reorganization; and 
Warner Brothers Pictures got out of 
the red for the first time since 1930 
and was benefited by the change of 
law which permits Sunday movies in 
the State of Pennsylvania. 


promises of eventual 


Attendance Gains 


But of equal importance to the 
individual companies has been the 
fundamental improvement in reve- 
nues because of increased attendance 
at the motion picture theatres. Gains 
of from 10 to 20 per cent in box 
office receipts are being estimated 
for the year with the increase at- 


COMPARING MOVIEDOM'S ‘‘BIG 


Columbia Loew’s Paramount Radio-Keith- 20th Century- Warner Bros 
CAPITALIZATION: Pictures Inc. Pictures Orpheum Fox Film Pictures 
Funded debt......... $150,000 $31,098,000 $84,842,000 $39,526,764 $4,061,200 $83,463,876 
Preferred (shs.). 75,000 136,200 888,000 42,540 1,359,043 103,107 
Common stock( shs.)... . 182,382 1,490,095 1,610,451 2,577,555 1,226,530 3,801,345 
FINANCIAL POSITION: (Sept. 28,°35) (Aug. 31, °35) (Sept. 29, °34) (Receivership) (May 4,°35) (Aug. 25, °35) 
Current assets.......... $7,744,353 $42,962,493 $20,176,596 No Report $26,482,349 $18,328,919 
Current liabilities. . 1,381,271 9,115,910 10,338,614 No Report 8,285,842 14,212,422 
Net Working Capital.. $6,363,082 $33,846,383 $9,837,982 §$5,000,000 $18,196,507 $4,116,497 
STATISTICAL POSITION: (Yr. to June 30) (Yr. to Aug. 31) (Yr.to Dec. 31) (Yr. to Dec. 31) (Yr. to Dec. 31) (Yr. to Aug. 31) 
Earned per Share: 
1934... "$3.79 $4.50 Nil Nil Nil Ds0.77 
*6.61 4.49 $$0.00 0.07 
Annual dividend... . . +1.00 $2.50 one None lone None 
Recent price.......... "46 51 5 24 1 
Current yield. 4.9¢; 
Number of theatres None 170 1,210 90 300 450 


*Adjusted to 50 per cent stock dividend. 


tPlus 5 per cent in stock. {Including 50-cent extra. 


§$Estimated. 
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tributed to a large extent to the 
better pictures offered, rather than 
the recovery of purchasing power or 
the advance in admission prices. The 
industry has made a step toward the 
elimination of so-called “double fea- 
ture” bills by substituting “sweep- 
stakes” or other prize money novel- 
ties but whether the theatres will be 
able to keep costs from increasing 
by this method is still a matter of 
question. It appears to be the gen- 
eral opinion of the management of 
the leading units that continued im- 
provement in the quality of film pro- 
ductions will go furthest in increas- 
ing theatre attendance and also pave 
the way for “single feature” bills 
and an advance in box office prices. 

Features which have recently been 
introduced and those scheduled for 
early premiéres suggest that the in- 
dustry intends to maintain the high 
standard of quality established a 
year ago. Loew’s Metro-Goldwyn- 
Mayer opened its new fiscal year 
with “Mutiny on the Bounty” and 
the Marx Brothers’ “Night at the 
Opera” and will follow with “Tale 
of Two Cities” and Eugene O’Neill’s 
“Ah, Wilderness.” Columbia Pic- 
tures has scored two hits with “Love 
Me Forever” and “She Married Her 
Boss” since the close of its last fiscal 
year on June 30 and will soon open 
“No More Yesterdays” and “Rolling 
Along,” and three Capra directed 
pictures, the first, tentatively named 
“Opera Hat,” starring Gary Cooper. 

Warner Brothers is making a 
success of “Midsummer Night’s 
Dream” and is ready to add “Cap- 
tain Blood” and, later on, “Anthony 
Adverse” and “Robin Hood.” Twen- 
tieth Century-Fox is doing well with 
“Metropolitan” and “Thanks a Mil- 
lion” and is now releasing Shirley 
Temple in “Littlest Rebel” and “King 
of Burlesque.” Paramount is bank- 
ing heavily on the success of Harold 
Lloyd in “Milky Way” and Joe 
Penner in “Collegiate.” 


Best Opportunities 


Improved directorship, rather than 
outstanding stars, has become the 
important factor in the determina- 
tion of film company earning power, 
if the past year can be accepted as 
a criterion. In considering the 
schedules for the new year, without 
overlooking comparative financial 
status of each company (see table on 
page 621), it is evident that Colum- 
bia Pictures and Loew’s are still 
the most attractive opportunities 
for the average investor. Twen- 
tieth Century-Fox Film and Warner 
Brothers Pictures are selling at 
prices which discount recent earn- 
ings improvement but may be con- 
sidered as long term speculations 
for those who can afford a greater 
degree of risk. Consideration of both 
Paramount Pictures and _ Radio- 
Keith-Orpheum could well be de- 
ferred for the present. 
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Barnsdall \W/aits for 
Higher Crude Prices 


Recent firmness of the industry’s price struc- 

ture has aided Barnsdall’s 1935 showing; if 

crude prices are advanced moderately, substan- 

tial gains in the company’s per share earnings 
will result. 


PERATING as an _ integrated 

unit Barnsdall Corporation was 
unable to show a profit for four 
years following 1930. Analysis of 
the external and internal factors in- 
dicated that the refining and mar- 
keting divisions were unduly handi- 
capped by the keen competition 
being encountered and the resulting 
inadequacy of operating profit mar- 
gins. Consequently early in 1935 
segregation and divorcement of re- 
fining and distribution divisions were 
accomplished leaving the present 
company primarily a crude oil pro- 
ducer. 


Earnings Gain 

Following the effective date of the 
segregation on June 1, operations 
have been conducted at a profit, the 
three months ending September 30 
yielding net of 25 cents per share, 
after all charges, on the sole capital- 
ization of 2,131,000 shares. On No- 
vember 1 dividends were resumed 
with a quarterly payment of 15 cents 
per share and an extra of 5 cents, 
and this has been followed by dec- 
laration of similar payments on 
February 1 pursuant to the manage- 
ment’s policy to distribute from 
time to time all earnings not neces- 
sary for corporate requirements. 

Aided by new high levels of gaso- 
line consumption, by a substantial 


At 


—Finfoto 
New Wells Expand Production 


reduction in stocks of oil and oil 
products, and by a slow but steady 
decline in volume of potential flush 
crude production, the oil industry 
has made material progress over the 
past year toward a sounder statis- 
tical and economic position. This has 
resulted in an exceptional firmness 
in the price structure in recent weeks 
and months (including recovery in 
California crude prices from their 
sharp break of last August), where- 
as the normal trend in this period of 
the year is toward lower levels on a 
seasonal basis. Thus the ground- 
work has been laid for a higher price 
structure next year on the basis of 
anticipated further gains in demand 
and the present absence of indica- 
tions of new prolific crude oil dis- 
coveries. 


Output Up 

With principal producing proper- 
ties in the Mid-Continent area and 
in California, Barnsdall has reflected 
the firm Mid-Continent price struc- 
ture in its third quarter report and 
should be further aided during the 
winter season by the restoration of 
California prices. Due to the drill- 
ing of additional wells, the com- 
pany’s prorated output has been in- 
creased above the 1934 rate of 4.6 
million barrels per annum, and the 
1935 figure is likely to be in excess 
of 6 million barrels or approximately 
3 barrels per share. With output at 
this rate, each advance in average 
crude oil prices of 10 cents a barrel 
means an addition of 30 cents per 
share in annual earning power of 
the company. 

At the one dollar per annum earn- 
ings rate indicated by the third 
quarter report, the stock does not ap- 
pear unreasonably priced at recent 
levels around 13, and the indicated 
80 cent dividend rate (including ex- 
tras) affords the attractive yield of 
6.1 per cent. Enhancement poten- 
tialities depend primarily upon es- 
tablishment of higher crude prices, 
which appears a reasonable prob- 
ability, and secondarily upon the 
company’s success in developing prof- 
itable new production on its 187,000 
acres of potential oi] and gas lands. 
(Factograph No. 354.) 
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Convertible Preferreds— 
What Issues Are Favored? 


Continuing the discussion of double purpose 
issues which last week mentioned some of the 
more attractive bonds. Opportunities in con- 
vertible stocks are more circumscribed, but a 
few issues offer better than average attraction. 


HE convertible preferred stock 

never has been a popular financ- 
ing medium with major industrial 
corporations. In instances where 
“sweetening” in the form of a call 
on the junior equity is used in cor- 
porate financing, to facilitate distri- 
bution of an issue, preference usually 
is accorded to the convertible deben- 
ture bond. Consequently, while there 
are a number of listed convertible 
issues, the field is somewhat limited 
as to investment characteristics, and 
a majority of the stocks are essen- 


tially of speculative grade. 


Combination Commitment 


For those interested in income, 
with the additional possibilities 
present in the conversion feature, 
there are, however, a few issues 
which offer better than average at- 
traction. Such issues as Anchor Cap 
and Wesson Oil & Snowdrift con- 
vertible preferreds are suitable for 
inclusion in a balanced list as a 
business man’s risk. Somewhat more 
speculative because of the premium 
above redemption price are Ludlum 
Steel and Reynolds Metals _pre- 
ferreds. As in the case of con- 
vertible bonds, the privilege to ex- 
ercise the option to exchange into 
the common is extended to the final 


—Finfoto 
Convertible Preferreds Are More 
Attractive in an Advancing Market 


redemption date. It is impossible 
to anticipate an early redemption, 
but any representation in these 
issues should be confined to a small 
portion of one’s total funds, and the 


premium above call to be paid should - 


be moderate. As an offset, justify- 
ing in part the premium, for each 
point rise in the common stock of 
Ludlum Steel, the preferred should, 
theoretically, advance five points; 
each one point in Reynolds Metals 
common, above $33, on the same 
basis should mean an increase of 
three points in the preferred. There 
is an element of discount in both 


issues which makes this mechanical 
forecasting specious at existing com- 
mon and preferred differentials; the 
premium represents the market’s 
opinion of the possibilities of the 
conversion feature. 

In a more speculative category, 
where representation is wanted in a 
prior issue, and where the conversion 
privilege assumes only longer term 
potentialities such issues as Ameri- 
can Metal; Bucyrus Erie; Chicago 
Pneumatic Tool; Revere Copper & 
Brass; and Sharp & Dohme con- 
vertible preferreds may not be lack- 
ing in interest where the risks can be 
comfortably assumed. Most of these 
issues carry large dividend arrears 
which may be possible of elimination 
given a continuance of the recovery 
movement. The existence of these ac- 
cumulations may be exercising a re- 
straining influence on the common 
shares; once steps leading to their 
reduction or elimination are taken, 
the conversion feature may assume 
importance. 
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Montaigne Echos 


HE New Deal is tied up in a 

snarl of its own making—2,000 
law suits. Two-thirds involve the 
processing tax; next in order of 
number is the Public Utility Act of 
1935. 

Other laws challenged in wholesale 
lots are: Bankhead cotton con- 
trol; Kerr-Smith tobacco restriction; 
TVA; Public Works Administration; 
Guffey Coal Act; Securities & Ex- 
change Act; Frazier-Lemke law. 

Which makes one think of what 
Montaigne said: 

“... It would be better to have 
no laws at all than to have them in 
so prodigious numbers as we have.” 


| — REPRESENTATIVE CONVERTIBLE PREFERRED STOCKS ON THE NEW YORK STOCK EXCHANGE 


~-Recent Price—— 


Stoc 
Indicated (into Call 
Par Dividend Present Preferred which Price 
ISSUE: Value Rate Rate Convertible Into: Stock conv.) Preferred 
American Hide & Leather 6°% cum. conv................ $50 $3.00 Nil 5 shares of new common. . 36 6 $55 
merican Metal 6% cum. conv.....................-. 100 6.00 T 114 shares of common to and including Dec. |, 1939. 130 28 Not 
Anchor Cap cumulative | rey er : No 6.50 $6.50 shares of common............... 102 15 110 
Armour (Ill.) cum. conv. prior...................... No 6.00 6.00 6 shares of common. 66 5 115 
ker Bros. cum. conv.................. eee eer 100 6.50 Nil 1941 shares common before ‘April 2. 1936 82 13 110 
Bucyrus Erie conv. eit ae 5 2.50 Nil Common on share for share basis... . ae. 16 8 Not 
Chicago Pneumatic Tool cum. conv... By, , No 3.50 Nil Common on share for share basis . . ate Cone eter 5! 18 65 
Commercial Credit cum. conv. 100 5.50 5.50 Common at 113 48 *110 
| mercial Investment Trust cum. conv. eecaiasee No 4.25 4.25 V4 ree 109 61 Not 
mercial Investment Trust conv. optional | No §6.00 §6.00 shares of common....... ........... 61 110 
No 3.00 1.50 shares of common... 21 + 60 
Hershey Chocolate No **5 00 **5 00 Common on share for share basis . 77 Not 
ois Central non-cum. conv. A....................- 100 6.00 Nil Common on share for share basis. ........... 32 20 115 
Kelsey-Hayes Wheel conv. class A part............... 1 1.50 Nil Class B on share for share basis. =... .......... 24 
McKesson & Robbins cum. conv... .................. No 3.00 3.00 40 10 55 
Mullins Manufacturing non-cum. 715 oes Class B on share for share basis until 1940... ... 14 14 105 
Paramount Pictures second conv Series A Satelite aia 10 0.60 _ Nil In lots of 10 shares on basis 9 shares common for each. 12 10 10 
10 shares second preferred 
Republic Steel cum. conv. Series A................--- 100 6.00 Nil 2 shares common for each | share preferred .. 84h5 18 110 
Revere Co & Brass conv. 10 4.00 Nil 32 3 50 
. Thatcher Manufacturing conv.....................-.-. No 3.60 3.60 Common on share for share basis................ 59 36% 60 
. S. Distributing cum. conv................... 100 7.00 Nil eS eee 16 213 100 
- U.S. Leather part. and com. class A. . No 4.00 Nil Common on share for share basis................ ; 14 8 
) Wesson w No 4.00 4.00 Common on share for share basis................. 82 85 
| tPaying only on Arrears. *To June 30, 1938; thereafter at ‘ sengperore uly, July 1, 1937; thereafter until ‘July 1, 1940 at $1.15. §Or in common stock at rate of 20/208 share annually in lieu 
. of cash divi payment. **Includes extra participating dividend. ually ‘with class B in dividends. 
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VALUABLE FOR FUTURE REFERENCE | 


The Chesapeake Corporation 


RIMARILY a _ holding company for 

Chesapeake & Ohio common stock, Chesa- 
peake Corporation owned 3,681,123 shares of 
C. & O. at the end of 1934. Also owns smaller 
blocks of Erie and Pere Marquette. 

Management under Van Sweringen associates. 

Simple capitalization, but leverage factor is fairly high 
because of substantial amount of bonds outstanding. 
Bonds, $53.8 million; no preferred stock; 1,799,745 shares 
of no par capital stock. 

Good financial position. Net working capital December 
31, 1934 (disregarding dividends payable and accrued 

HESAP R 3 ceivable), 794,352; cash, 
$884,067.” Working’ capital 


Price Ronee ratio: 2.7-to-]. Book value of 
0 


| No. 609 


stock, $52.82 per share. 

Good dividend record. Rate 
ss} maintained at $3 per share 
7A 1928-1931, $2.50 in 1932, $2 in 
d 1933, $2.50 in 1934. Annual 
rate raised to $3 in 1935. 

Company is dependent for 
its income upon its large hold- 
ings of Chesapeake & Ohio 
common stock. Latter paid dividends without reduction 
throughout the depression and raised rate from $2.50 per 
annum to $2.80 in 1933. Regularity of dividend payments 
from main source provides element of stability. 

Considering effect of outstanding bonds, positions in 
Chesapeake Corporation stock are similar to holding C. & O. 
on margin. Stock is regarded mainly as an income pro- 
ducer, but it may also be considered a speculation upon 
future of the C. & O. Appraisal Rating: C+. 


Earnings are reported quarterly, but because of the nature of 
the source of income and its regularity, interim reports are rela- 
tively meaningless. 


Earned pe: share 


~ 
2 
3 
2 
n 


Adjusted to 33 1/3 stock dividend 


in July, 192' 


Distillers Corporation-Seagrams, Ltd. 


A CANADIAN holding company engaged 
through its subsidiaries in Canada and 
the United States in the manufacture of a 
complete line of whiskies and gins. Brands 
on sale in the U. S. include “Seagrams Five Crown” and 
“Seagrams Seven Crown” blended whiskies, “Seagrams 
V. O.,” “Seagrams 83,” Seagrams Rye and Bourbon and 
Seagrams Gin. Has agreement with The Distillers Co., 
Ltd., of Scotland, covering blending and bottling rights, 
importation into Cunada and other export markets of 
whiskey and gin brands of latter company. Productive 
facilities in this country greatly expanded since repeal. 
_ Under progressive and effi- 
cient management. DISTILLERS - SEAGRAMS 

Simple capital structure. NY CURB, 
No bonds or preferred stock; |, Z 


1,742,645 shares no par capi- [7% Pace Range 
tal stock. 12 


Good financial position. Net ee ee $6 
working capital July 31, 1935, Famed per hare 
$17.7 million; cash, $1.3 mil- 
lion; marketable securities, 
$97,000. Working’ capital 
ratio: 5.2-to-1. Book value of 
stock, $13.19 a share. 

Irregular dividend record. Paid $1 a share in 1930 and 
1931; nothing since. 

Heavy expenses involved in plant expansion in the U. S., 
the building up of liquor stocks for maturing purposes and 
requirements for additional working capital have so far 
been given priority over stockholders’ claims for dividends. 
Trade treaty with Canada considered favorable factor. 

Capital stock, a newcomer on the Big Board, enjoys an 
active market and represents one of the better type specula- 
tions in the liquor industry. Appraisal Rating: C+. 

Quarterly earnings published only irregularly. Fiscal 
year ends July 31. 


No. 610 


1929 1930 1931 1932 1933 1934 1935 


Earnings for fiscal year ended 
for 31 
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Equitable Office Building Corporation 


OWNS and operates the 40-story Equitable 
Office Building at 120 Broadway, New 


seine York City. Although 20 years old, because 


of its extensive floor space, the building is 
attractive to large corporations and financial firms. Two 
banks occupy the ground floor area and the Bankers Club 
occupies one of the upper stories. 

Management has been able to obtain its share of rentals 
despite the competition of more modern office structures. 

Suitable capital structure. Funded debt, $25.2 million; 
no preferred stock; 862,098 shares of common (no par). 

Adequate financial position. Net working. capital, April 
30, 1935, $1.7 million; cash, 
$1.4 million. Working capital 
ratio: 1.35-to-1. Book value 


[Price Range of common, $7.14 per share. 

TH Discouraging dividend 

2 record. After distributions 
$ 


at rather high rates from 
1919 through 1931, quarterly 
payments were reduced from 
623 cents a share to 374 cents 
: " in July, 1932; to 25 cents in 
Adjusted to four-forcone split-ub April, 1933, and to 10 cents on 
é July 2, 1934; none since. 

Realty conditions in New York City have been an im- 
portant factor in company’s earnings. Competition from 
newer buildings and glut of office space in the downtown 
district forced rental reductions during depression. Greater 
activity in financial area gradually should reverse this 
situation. 

Common stock is essentially a real estate speculation. Ap- 
praisal Rating: D+. Fiscal year ends April 30. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1954 


EQUITABLE OFFICE BUILDING 


1928 1929 1930 193) 1932 1933 1934 1935 


—1933 1935 
July 31 Oct. 31 Jan. 31 Apr. 30 July 31 Oct. 31 Jan. 31 Apr. 30 July 31 
$0.34 $0.34 $0.32 $0.33 $0.11 $0.11 $0.10 $0.31 nil 


Interborough Rapid Transit Company 


UNDER contract with New York City, 
company operates subway lines in Man- 
hattan, Brooklyn, Queens and the Bronx, 
and the elevated lines of the Manhattan Rail- 
way Company, which are leased. 

Management: Receivers in equity have operated the 
properties since August, 1932. 

Complicated capital structure. Funded debt, $155 mil- 
lion, of which $42.2 million has matured; no preferred 
stock; 350,000 shares of capital stock ($100 par). (Com- 
pany also is responsible for Manhattan Railway funded 
debt of $45.2 million and Manhattan Railway capital stock, 
comprising 43,510 shares of 7% guaranteed stock and 
556,490 shares of modified 
guaranteed stock, both $100 INTERBOROUGH RAPID TRANSIT 


par.) my 
1 Price Range 


No. 612 


Fair financial position con- |); iz 
sidering company is in re- [2 
ceivership, and nature of its |" 
business. Net working capital 
deficit, June 30, 1935, $2.7 mil- 
lion; cash, $9.5 million. Book 
value for stock not com- 1927 1928 1929 1930 1931 1932 1933 1934 
putable because of variety of 
claims against company. 

No dividends on Inter- 
borough stock since 1920; dividends paid regularly on Man- 
hattan guaranteed stock; nothing paid on Manhattan modi- 
fied since 1930. 

Earnings of the subway properties have been relatively 
stable. Falling off in elevated traffic precipitated the re- 
ceivership. If unification succeeds, the receivership will 
be lifted and a distribution will be made to stockholders of 
Interborough and Manhattan. ie 

Common stock status is largely a conjecture on acquis!- 
tion by city of the rapid transit properties. Appraisal 
Rating: C. Fiscal year ends June 30, at the end of which 
receivers issue reports. 


Earnings and price range for 
voting trust certificates 
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Jones & Laughlin Steel Corporation 


RANKS as the fourth largest factor in the 
steel industry, with finished steel pro- 


Ne. 613 duct capacity of around 2,900,000 tons per 


annum. Pipes, structural steel and mer- 


chant bars account for around 70 per cent of output. Manu- 
facturing plants are located in the Pittsburg area on the 
Monongahela River. 

Management is able and experienced. 

Fair capital structure. Funded debt, $6.5 million; 
587,139 shares ($100 par) 7 per cent cumulative preferred 
(listed N.Y.S.E.) ; 576,320 shares $100 par common (Listed 
N. Y. Curb). 

Strong financial position. Net working capital at end of 
1934, $35.5 million; cash and 
(Pfd.)} securities, $11.4 million. Work- 


120 ing capital ratio: 8.4-to-1. 
Book value of common, 
$175.65 per share. 
0 $45 Regular preferred dividends, 
1923 through 1931; at reduced 
rates in the following year 
4927 1928 1929 1930 1931 1932 1933 ve | and the last payment was 25 
cents October 2, 1933. Arrears 
Preferred bas equal voting power now amount to more than $21 
with common because of dividend per preferred share. 
wetiniatad Although output is reason- 
ably well diversified, chief dependence has been upon the 
rate of consumption of heavier-type steel. Present plans 
to embark upon an expansion program including construc- 
tion of a strip and sheet mill, should strengthen company’s 
trade position and afford a better diversity of output. 
Preferred is a speculation on general industrial progress. 
Appraisal Rating of Preferred: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF PREFERRED: 

1934 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$3.28 $1.51 D$3.11 D$4.81 D$1.35 D$0.08 $0.40 


—-1933 
Sept. 30 Dee. 31 
D$1.70 D$4.49 


Missouri Pacific Railroad Company 


HE lines of the Missouri Pacific extend 

north, west and south from St. Louis, to 
Kansas City, Omaha, Pueblo, New Orleans 
and important centers in the Southwest. 
With subsidiary companies operating mainly in Texas, Mis- 
souri Pacific has a vast rail network in the Southwest. 

Management under Van Sweringen control since 1930. 

Topheavy capitalization. Funded debt, $364.4 million; 
5 per cent cumulative preferred stock ($100 par), 718,001 
shares; common stock ($100 par), 828,395 shares. 

Weak financial position. Reflecting bond defaults, net 
working capital deficit September 30, 1935, was $105.8 mil- 
lion; cash, $7.2 million. Work- 
ing capital ratio: 0.16-to-1. 
Book value of common stock. 


$25.14 per share. 

payment on preferred, Octo- US = = 
ber, 1931. Nothing ever paid |" $10 
on common. 

Road’s traffic and earnings 
expanded rapidly in the 1920’s, 
largely because of the de- 
velopment and growth of in- 
dustry and agriculture in the 
Southwest. Discoveries of new oil fields and large invest- 
ments by the oil industry in southwestern states were the 
most important factors, Company was in a vulnerable posi- 
tion when depression came because of heavy bonded in- 
debtedness. Has been in bankruptcy trusteeship since 
June, 1933. 

Preferred and common stocks are extremely speculative 
since both issues are likely to receive drastic treatment in 
reorganization. Appraisal Rating of Common: D. 

Operating statements issued monthly; complete financial 
reports only once a year. 
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“ MISSOURI PACIFIC RAILROAD 


1927 1928 1929 1930 1931 1932 1933 1934 


Common and preferred stocks 
have equal voting power 


Sun Oil Company 


ONE of the major integrated units of the 
industry; substantial crude reserves in 
Texas and the Mid-Continent; three re- 
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fineries with aggregate capacity of 81,000 


Earned per share ry 
Deficit per shore ro 


barrels of crude daily; domestic distribution largely in the 
northeastern section of the country; substantial exports. 

Management has demonstrated a high degree of ability 
and efficiency. 

Capital structure relatively simple. Funded debt $6.4 
million; 10,000 shares $100 par 6 per cent cumulative pre- 
ferred stock; 1,882,905 shares no par common stock. 

Strong financial position. Net working capital June 30, 
1935, $18.4 million; cash $5 
million. Working capital ratio: 
3-to-l1. Book value of com- 
mon, $40.43 per share. 

Excellent long term divi- 
dend record extending un- 
broken back to 1904. Policy in 
recent years has been to main- 
tain $1 annual rate in cash 
plus an annual common stock 
extra at the year-end. This 
payment for 1935 was 7 per 
cent. 

Due to proration schedules company is a substantial crude 
buyer on balance. Management has followed a conserva- 
tive and sound merchandising policy rather unique in its 
adherence to distribution of only one grade of motor fuel. 

Preferred is of investment grade; common is one of the 
more conservative equities in the industry. 

Appraisal Rating of Common: A. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-1931 -1932 1933- -1934 —1935— 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dec. 31 June 30 
$0.49 $1.14 $1.13 $1.13 $0.53 $3.15 $2.05 $1.14 $1.52 


SUN OTL 


Price Ron 


Eomed per share 


Earnings and price range adjusted 
to various stock dividends 


Texas Pacific Land Trust 


ORGANIZED 1888, by holders of land 
grant bonds of the Texas & Pacific Rail- 
way, to acquire 3,450,613 of land. Since 
- that time, properties have been sold, and 
certificates of proprietary interest retired. At the end of 
last year properties consisted of 1,980,552 acres of land in 
some 31 different counties of Texas. Around 79 per cent 
of the land was leased for grazing; 12.14 per cent was 
under lease for oil and gas. 

Degree of success attained by the management cannot be 
determined because of meagre earnings information. 

Simple capital structure. No bonds or preferred stock; 
sole capital issues outstanding are 4,724 certificates of 
proprietary interest ($100 
par) and 1,270,989 sub-share 
certificates of proprietary in- 


terest of $1 par. pe Price Ron 
Summary method of pre- }2 
senting balance sheets gives |} 


an inconclusive picture of cur- 
rent finances. At the end of 
1934, cash and Governments 
amounted to $242,962; against 
accruals, tax reserve, un- 
earned income and accounts 
payable of $150,847. Value of ; a 
remaining assets, apart from receivables and incidental 
equipment, cannot be estimated. 

No dividends ever have been paid, as the trustee has used 
surplus funds for retirement of outstanding certificates. 

Of late years, the company has been restricting the sale 
of lands and has evidently been more interested in de- 
veloping mineral and oil resources through leases. Sharp 
increase in royalities received in 1934 as compared with 
1933 is due to better conditions in the petroleum industry. 

Stock is a speculation on the development of lands owned. 
Appraisal Rating: D+. 
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TEXAS PACIFIC LAND TRUST 


1927 1928 1929 1930 193] 1932 1933 1934 


Earnings applicable to the stock 
not reporte 


NEXT 


617—Chicago, R. I. & Pacific Ry. 
618—Deisel, Wemmer & Gilbert 
619—Eitingon-Schild 


Reprints of the first 576 “Stock Factographs” will be sent with a new annual subscription for $10.85. 


DECEMBER 25, 1935 


620—Kresge Department Stores 
621—Natomas Corp. 
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622—Postal Telegraph 
.623—Roan Antelope 
624—Waukesha Motor 
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Bloom Off 
Large Salaries 

Although giving flashlight pub- 
licity to large salaries, the Securities 
& Exchange Commission is not tefl- 
ing the complete story, though the 
impression is left that these six 
columned pay envelopes are dumped 
in all their entirety into the jeans of 
the high powered executives. If, for 
example we examine the more than 
$300,000 paid to Thomas J. Watson, 
the kingpin of the International 


Business Machine executive staff, we - 


find Uncle Sam right at his shoulder 
ready to slice off nearly $150,000 for 
income taxes. But this does not end 
the slicing process for the State of 
New York also wants its share. 
When both of them get through with 
him, Watson has not much over 
$100,000 left for the grocer, butcher 
and candlestick maker. So it is, 
down the entire line of all these large 
salaries. In cold type they look 
much bigger than they really are 
after all the tax gatherers get 
through with them. 


When Debts 
Are Sound 

There is no alchemy in the science 
of mathemathics that can create 
sound debt from deficits. This has 
been demonstrated by the careers of 
all the Cagliostros of finance through- 
out history. When their air castles 
were punctured by stark reality, 
desolation followed. Conceding that 
Presijent Roosevelt was advised by 
some set of bankers (though as yet 
none of the so-called great has 
emerged to confess) that the country 
could stand a national debt of be- 
tween $55 billion and $75 billion, 
then it may have been that their 
advice was hedged with the proviso 
of a balanced budget instead of a 
running and expanding deficit. 

Sound national debt must be sur- 
rounded with a national income 
which will not only back its principal 
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with security but which will be 
cushioned with a comfortable margin 
over its interest and sinking fund 
charges. If. such safeguards are 
lacking, like a canker debt eventually 
will eat up a nation’s resources; the 
only salvation is enforced debt re- 
duction, which is tantamount to 
repudiation. 

That danger is not immediate, but 
its potentiality is what makes it so 
urgent in the opinion of men able 
to see beyond their noses that the 
budget be balanced as soon as pos- 
sible. In our mounting taxes are 
seen also a sign that the Government 
is approaching a stage of exhaustion 
in uncovering new sources of income 
to meet the rapidly increasing na- 
tional debt it is piling up by extrav- 
agant deficits. 


Lest We 
Forget 

It will be recalled how in 1933, 
when the President suddenly decided 
to undervalue our dollar, stocks fever- 
ishly spurted ahead under the urge of 
the inflationary implications this ac- 
tion boded. Frightened capital scur- 
ried for such hedges as would keep it 
intact from further monetary im- 
pairment. This condition has not 
changed in respect to the current 
dollar. It is no longer the old hun- 
dred per cent unit, but is now priced 
around 59 old cents. It was then 
thought the cheaper dollar would 
magically give us supremacy in the 
export market. But this expectation 
turned out to be a dud. 

On the other hand, foreigners who 
realize that our dollar is undervalued 
have been buying our securities at a 
discount. For us, we have forgotten 
this imponderable equation which is 
bound to make itself felt as one form 
of inflation or another—credit or 
monetary—begins to assert itself. 


Case of 
Seeing Red 

Serious minded people are not 
allowing themselves to get jittery 
over the thunderous clamor pouring 
out of the throats of our radio agi- 
tators and which bode all sorts of 
ills and upheavals if our Big Bad 
Wolves don’t end their ravaging. 
These are all instances of mental 
astigmatism which cannot help but 
see red even though some feel blue 
and others are getting themselves 


into a more roseate state of mind 
because their own situation is im- 
proving. In his recent talk over the 
air the puissant Father Coughlin 
hinted that there might not be an 
election in 1936 if the money chang- 
ers were not driven out of the temple. 
What he meant could only be opined: 
a revolt by the common people. 

In a nation where one out of every 
two citizens possesses some form of 
property it is inconceivable that such 
a condition of unrest could result. 
We have our ills—who has not?— 
but as long as the ballot box remains, 
and we retain our common sense, 
we can strive to correct our abuses 
by peaceful means as we have done 
all along in the past. Communism 
and anarchism can find no fertile 
ground to thrive where no real 
starvation or serfdom exists. But no 
agitator could sleep well unless he 
stirs up the red blood within him- 
self on occasion. 


French Debt 
View 

In the opinion of Henry Berenger, 
once French Ambassador to the 
United States, intergovernmental 
debts including his country’s debt 
to us are dead drakes. He doubts 
they ever will be revived. This 
suspicion is also fastening itself on 
the majority of Americans, though 
this thought does not sit as easily 
on their chest as it does on that of 
the optimistic Berenger. That is 
natural, for of course we are the 
creditor. 

As Shakespeare said, a “loan oft 
loses both itself and friend.” If a 
friend needs money, give it to him 
and forget about it. The older a 
debt becomes, the less respect the 
borrower has for it, and in the end 
begins to believe he actually does not 
owe it. Nations are no less indiffer- 
ent to their obligations, irrespective 
of the conditions under which they 
have been contracted. France finds 
herself in this convenient position. 
By her indifference she confirms the 
views of her leading citizens. 

On the other hand, creditors have 
a habit of remembering. There may 
arise a time when France will again 
need financial assistance, and then 
she will discover that honor once 
betrayed cannot be betrayed again. 
While we can stand our financial loss, 
we cannot forget it. 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


- market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


There have as yet 
been no_ technical 
developments which would tend to 
indicate an early termination of the 
present major bull market. The ten- 
dency for the rails to synchronize 
more closely with the industrial 
trend suggests a healthy condition 
from the primary viewpoint. 

The spectacular rise in a number 
of individual stocks during the past 
few months has led many to believe 
that the primary, as well as the sec- 
ondary trend, can be materially influ- 
enced by manipulation. Moreover, the 
recent action of the Dow Jones aver- 
ages has caused some students of the 
Dow theory to fear that the large 
scale application of the theory would 
prompt pool maneuvers at normally 
crucial support and resistance levels, 
successfully creating an artificial 
pattern which would handicap seri- 
ously the practical use of the aver- 
ages. 

While it may be said that the 
market is always under manipula- 
tion and although minor or day to 
day movements may be influenced by 
pool operations, there is little like- 
lihood of this influencing the second- 
ary trend to any marked degree or 
affecting primary movements at all. 
More than the combined resources 
of our financial institutions would be 
required to force the trend of prices 
out of their natural course for any 
great length of time. Approxi- 
mately 1.2 billion shares of common 
stock are now listed on the New 
York Stock Exchange and around 
prevailing levels these shares have a 
market value approximating $39 bil- 
lion. The fact that only slightly 
over 4 per cent of the outstanding 
shares were traded in last month 
does not in itself detract from the 


Primary Trend 


significance of the total potential 
supply. 

While all may concede that on the 
basis of these figures the market as 
a whole cannot be subject to manip- 
ulation, there are some who believe 
that the Dow Jones averages may be 
influenced by pool operations purely 
on the basis that said averages com- 
prise only 6.30 per cent of the cor- 
porations listed on the exchange. 
That the Dow Jones rails and indus- 
trials represent the stock market to 
a much greater extent than the above 
comparison would indicate is evi- 
denced by the fact that the number 
of outstanding shares which they 
represent equals 23.82 per cent of 
the total, with an approximate mar- 
ket value of $15.1 billion or 383 per 
cent of the aggregate. 


d In last discussing 
the intermediate 
trend it was remarked that the en- 
couraging performance of the rails 
should not over-shadow other coun- 
teracting market factors which were 
commented on at that time. 

Two minor downward movements 
have been witnessed in the Dow 
Jones industrial average during the 
past four weeks. The first rally 
barely recovered 50 per cent of the 
ground lost in the decline from 
148.44 to 140.72, and the succeeding 
recession penetrated the December 2 
low. Had the rails followed a com- 
parable price pattern, there would be 
sufficient grounds for the statement 
that the long secondary uptrend 
which has been in force since March 
had finally terminated and that a 
secondary downtrend now exists. 

In the face of a bearish formation 
on the part of the industrials, the 
rail average has yet shown only a 
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STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 
York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchenge 
Chicego Board of Trade 
Commodity Exgchange, Ine. 
N. Y. Coffee & Sugar Exchange 
New York Cocoa Erchange 
New York Produce Erchange 


60 Beaver St. New York 
Telephone BOwling Green 9-2380 


New 


Our Current Market Letter 
discusses the 


Trucking Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange. New 
York Curb Exchange, Chicago Board of 


Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


ANNUITY 


A guaranteed income for life gives one a 
sense of independence, certainty and con- 
tentment. The income from an ANNUITY 
is guaranteed for life and never fluctuates. 
The return depends on age—6.3% at 50, 
8.2% at 60, and larger at older ages. 
Write for particulars and give age. 

Chart showing saving in taxes 

through Annuity purchase will 

be sent to investors on request. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 
Cable Address—Annuity 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


GET MORE BUSINESS —USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT Co., if. 
137 Albany St., Cambridge, Mass. 


1935 
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why—most men who have 
been accustomed to paying 
one hundred and twenty-five 
dollars or more for their fine 
custom-tailored clothes will 
find it to their advantage to 
compare our values with those 
obtainable elsewhere — The 
answer, we are sure, will be 
your sufficient reason why. 
Telephone BRyant 9-7495. 


Shotland & Shatlanw 


Just Out! 


A New Book Analyzing and Explaining 
Important Signais of the Ticker Tape 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages...... 


The author also wrote “Making Money in 
the Stock Market’? and “Twelve Lectures 
on Stock Market Operation,” both out of 
print. A student of technical market ac- 
tion and for seventeen years an active 
trader in stocks. This latest work, ‘‘Ticker 
Technique,’ just published last month, has 
already become one of our best sellers. It 
ealls attention to various important ticker 
signals and offers theories as to their mean- 
ing. In rich looking, flexible, loose-leaf 
binder, especially desirable for gift pur- 
poses. Special price, up to January 15th, 
$3.00. Published price of $5.00 goes into 
effect after January 15th. 


READERS’ BOOK SERVICE 


THE FINANCIAL WORLD 
2L West Street New York, N. Y. 


| $1 per $1,000 per year. 


minor recession from the recent top 
of 41.48, which performance on the 
basis of a strict interpretation of 
the Dow theory does not represent 
a confirmation of the _ industrial 
downtrend. The action to date, how- 
ever, suggests a degree of caution. 
Should the rails fail to break through 
the last top during the course of the 
present minor rally and should the 
next reaction result in a penetration 
of the previous low on the down side 
coupled with a comparable formation 
in the industrials, a secondary down- 
trend would be conceded as being in 
force.—Written December 18, 1935. 
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Airsurance”’ 
Boon to Air Travel? 


_ large casualty insurance com- 
panies have agreed to underwrite 
a new form of insurance for airline 
commercial travelers, which over the 
long term may prove to be a stimulus 
to air travel. Rates on such risks 
heretofore have been very high. The 
cost of “airsurance,” as it is called, 
will compare favorably with other 
types of travel insurance. 

Under the plan, it will be possible 
for an employer to obtain up to 
$10,000 insurance for each employe 
named in the policy at the rate of 
The mini- 
mum premium per employer will be 
$50. 

Technically, “airsurance” indemni- 
fies the employer for a stated sum in 
the event of death or of injury to an 
employe caused by accident on any 
recognized airline. Actually, how- 
ever, there is nothing to prevent the 


employer from making payment of 


the amount of the insurance to a 
relative or friend of the injured 
employe. 


THE INCOMPARABLE GIFT! 


Just Published! Ask for Free 12-Page Pamphlet with 
Specimen Pages and Detailed Description of the New 


COLUMBIA 
ENCYCLOPEDIA 


EDITED AT COLUMBIA UNIVERSITY 
1949 PAGES—52,753 SUBJECTS 
COMPLETE IN ONE VOLUME—THUMB-INDEXED 


Equivalent of 20 Large Reference Volumes of 250,000 Words Each 


PRICE ONLY $17.50 (Express Collect) 


A fraction of the price you have to pay for any other up-to-date 
and authoritative encyclopedia. 


Mail check or money order for $17.50 
Add 2% Sales Tax for New York City deliveries. 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


Book 


Reviews 


MANAGING THE PEOPLE’S MONEY. 
By Joseph E. Goodbar, Yale Uni- 
versity Press, New Haven, 578 pp. 
$4.50. An analysis of the difficult 
and intricate problem of the casual 
relationship between money, bank 
credit and industrial activity during 
the various periods of the business 
cycle. The principal aim of the 
treatise is to ascertain the specific 
deficiencies of American banking 
methods and organization in coping 
with the changing requirements of 
our economic system. Practical 
remedies are proposed to attain a 
better stability of the flow and 
volume of money and bank credit 
going into investments and consump- 
tion. 


MARKETING AGREEMENTS UNDER 
THE AAA. By Edwin G. Nourse. 
The Brookings Institution, Wash- 
ington, D. C. 446 pp. $2.50. This 
study, sponsored by the Brookings 
Institution, shows that marketing 
adjustments under the AAA are 
essentially an extension of the 
philosophy and practices of group 
marketing evolved under the coopera- 
tive movement in the United States 
during the past 75 years. A detailed 
analysis is offered of the administra- 
tive problems involved in agricultural 
production and marketing control and 
the serious difficulties of enforce- 
ment. While the experience so far 
under AAA is too brief to appraise 
the results if the present system is 
continued, the author is of the 
opinion that further experimentation 
is desirable. 


CARTEL PROBLEMS. By Karl Pri- 
bram, The Brookings Institution, 
Washington, D. C., 207 pp. $2.50. 
This book, the eighth of a series of 
studies on NRA matters by the 
Brookings Institution, deals with 
problems of controlled competition 
based upon the cartel systems long 
established in European countries. 
It presents an analysis of the eco- 
nomic conditions conducive to the 
formation of cartels, the economic 
philosophy behind cartelization, the 
attitude of governments toward car- 
tels and their effects upon national 
and international trade. 


 F 


Note: The above books may be 
purchased directly through THE 
FINANCIAL WORLD Book Department. 
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Bond 
Market 


ness to raise bids for high grade 
bonds last week than has been in evi- 
dence for some time, and several of 
the important gilt edged issues 
scored good advances. The trend in 
second grades was less uniform, but 
there were numerous instances of 
substantial speculative advances. 


Nickel Plate 6s 


Retention of holdings of both 
“free notes” (94) and the certificates 
(78) is suggested. Although both the 
unassented and the assented N. Y., 
Chicago & St. Louis 6s advanced last 
week, the gains recorded by the 
notes which have not been deposited 
in assent to the extension plan were 
much larger, bringing the spread to 
about 16 points. The time limit for 
deposits has been extended to De- 
cember 31. No announcement has 
been made as to treatment of the 
non-assenting minority, but it is evi- 
dent that the market is ccnvinced 
that means will be found to make 
full payment to the dissenters in 
order to avoid bankruptcy trustee- 
ship. Predictions of this nature rest 
on somewhat dangerous ground, but 
the recent earnings progress and 


good prospects for 1936 appear to 


warrant maintenance of positions. 


Pressed Steel Car 5s 


Speculative holdings may be re- 
tained at prices around 73. Pressed 
Steel Car 5s advanced to a new high 
last week, reflecting optimism that 
agreement on a reorganization plan 
will be reached soon. Three different 
plans have been submitted, one by the 
bondholders’ committee, another by 
preferred stockholders, and a third 


was recently placed. The next largest 
allotment received by a competitor 
was 800 cars. 


Rutland R.R. Bonds 


Rutland 44s, 1941 (35), Ogdens- 
burg & Lake Champlain 4s, 1948 
(35) and other obligations of this 
carrier currently quoted in about the 
same price range, are altogether too 
speculative for the average investor; 
new commitments are not advised. 
There has recently been considerable 
speculative activity in the Rutland is- 
sues which has apparently been based 
largely upon the belief that the re- 
cently adopted Canada-United States 
trade treaty will have the effect of 
substantial improvement in the traf- 
fic and earnings of this carrier. The 
Rutland’s lines provide traffic ar- 
teries between New England and 
New York State and Canadian 
points, and it is probable that the 
trade agreement will be of some 
benefit. However, it appears unlikely 
that increased traffic volume from 
this source will be sufficient to solve 
the road’s problems. The Rutland’s 
earnings have been declining stead- 
ily in recent years. One of the two 
parent roads, the New Haven, is in 
bankruptcy, and it is by no means 
certain that the other, the New York 
Central, will give any large financial 
assistance when the Rutland’s work- 
ing capital is exhausted. 


Sharon Steel Hoop 52s 


New commitments not advised at 
prices around 103; bonds purchased 
on earlier recommendation at 99 
(FW, September 25) should be sold 
on any further price advance. Be- 
ginning February 1, 1936, Sharon 
Steel Hoop 54s will be callable at 103. 
Although there is no certainty that 
the bonds will be called, the substan- 
tial improvement in earnings shown 
for 1935 would facilitate a_ refi- 
nancing. 


Electric Bond 
and 


Share Company 


Two Rector Street 
New York 


United States Government 
SECURITIES 


State - Municipal 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Philadelphia 
Chicago San Francisco 


GIFTS TO GERMANY 


Expert advice in all 
financial matters to 


Tourists & REPATRIATES. 
TILGUNGSSPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 


Incorporated in the State of New York 


29 Broadway, New York 
Tel. WHitehall 4-7850 


by management interests. Whatever =" 
plan is adopted will likely provide 
more liberal treatment for bond- — 
holders than would have seemed fea- To Owners 
sible earlier in the year, because of ; of : : 
business. Pressed Steel received the , : 
largest slice (1,000 cars) of the or their legal rep resentatives. 
Pennsylvania Railroad’s order which 
A financial client of this firm is in position to 
RECENT BOND REDEMPTIONS negotiate additional substantial capital require- 
Redemp- ments for such businesses that can show a record 
10n 
Issue: Ameent = Date of able management, increasing markets and earn- 
California Joint Stock Land Bank of San : 
Consolidated is of New Yor 8% de er, ere ings, and enjoy a high rating in their respective 
Peter Lana Banks Jan. fields. Communications will be held in strictest | 
Souther Utes 1943 entire Feb. confidence by our client. Address Box 32, c/o 
oppers Gas ‘oke deb. 51s, 6, an. 
telephone 1960, entire Dee. 19 Albert Frank - Guenther Law, Inc., Advertising, 
TAA" 51,599,000 Jan. 1 131 Cedar Street, New York. 
Rollins Hosiery Mills 1st 514s, 1937 . entire Jan. 1 
Western Tablet & Stationery Ist 6s, 
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LAST MINUTE 


GIFT 
SUGGESTION 


SEND 


Che 
ORUD 


for Christmas 


A GIFT OF FRIENDLINESS—a 
gift that says: “I am- thinking of 
you today because it is Christ- 
mas”—and says it every week 
throughout the whole year. 


A GIFT OF APPRECIATION—a 

gift, where you wish to express 

efor with more than words, your ap- 

; preciation of the patronage of 
certain large customers. 


A GIFT OF GRATITUDE—a gift 
where you feel that you would 
like to cancel an obligation for 
some substantial business or 
personal favor. 


A GIFT OF USEFULNESS—a gift 
for your key executives, who 
must constantly keep a finger on 
the pulse of business and finance. 


The cost is $10 for each subscrip- 
tion (Canada $11; Foreign $12) 
whether one or five or twenty-five. 
Send your Christmas orders early— 
we time each gift subscription so as 
| to assure our announcement of your 
gift to the recipient and first gift 
copy of THE FINANCIAL WORLD 
| being delivered on Christmas morn- 
ing. 


Last minute gift orders may also 
| be telegraphed and donors may 


pay us later on receipt of bill. 


CHRISTMAS GIFT COUPON 


The Financial World, 
21 West Street, New York, N. Y. 


For $10.00 enclosed (check or money 
order) please send THE FINANCIAL 
WORLD one year and all the extras to 
address below (send $11 for Canada; $12 
Foreign). 
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BOARD ROOM 


Or Gossip a Customers’ Man 1 wh 
Hears Around Broad and Wall fan 


Chrysler Corporation is ready to make a bid for a more generous share of the 
truck field—a Dodge Diesel truck and a new Plymouth commercial car, the first 
time either model has ever been produced, will soon be added to the line. 

Sterling Products continues its expansion with the acquisition of the Haley M- O 
Company—and don’t be surprised when another couple of mergers are announced 
after the first of the year. . . . Owens-Illinois-Glass spikes all rumors that 
it is entering the can making field—why should it with 44 breweries using the 
new “stubby” non-returnable bottle, against 32 breweries using cans? 

U. S. Rubber’s contribution to winter fashions is a new women’s rubber overshoe 
trimmed with fur—an admission of defeat when a maker of artificial leather has 
to use real fur? . . . International Radio introduces a new streamlined 
“Kadette” radio set in a corrosion-proof chassis—one way to prepare for the 
political speeches in 1936? . 


A few years ago folks were happiest when they were ‘goin’ to town”’—now 
that they’re older they prefer “goin’ to Townsend.” 


U. S. Steel is adopting a new scientific sales and advertising plan which will 
center the control in the hands of the parent company—in addition to spreading 
more good will for the holding company, it will also reduce promotion ex- 
penses. . . . Lorillard started something with its “double your money back” 
guarantee—now it’s starting in the toothpaste field with Pepsodent offering 
“triple your money back” . . . General American Transportation further 
expands its tank car service with the purchase of Procter & Gamble’s fleet of 
tank cars—the biggest deal in soft soap yet? . . . If the Supreme Court 
does not outlaw the Social Security Act, Addressograph-Multigraph will be 
sitting pretty—company engineers have just perfected several new machines 
specifically designed to keep the records required by the bill. . . . Greyhound 
Corporation is closing the year with 1,700 buses in operation, against 1,614 a 
year ago—1936 will see 2,000 buses in operation, as the company has just ordered 
300 new streamlined models from Yellow Truck & Coach. 


A new shelter for airplanes is called a “Nose-Hangar’’—and we suppose 
that the man who cares for the building would be called the “Hangar-Chief.” 


Waukesha Motor’s bow on the Big Board has been followed by a substantial 
increase in activity in the stock—the report that the company is entering the 
manufacture of air conditioners for homes, railroads and motor vehicles may be 
the explanation. . . . Wrigley will soon be able to lay claim to the world’s 
largest billboard—a lease has just been negotiated with General Outdoor Adver- 
tising for an electric sign, 75 by 192 feet, to shine down on New York’s gay 
white way. . . . The sharp increase in demand for safety glass, due to the 
enactment of many state laws, has forced Pittsburgh Plate Glass to build a 
$1 million addition to its Crystal City plant—production will be stepped up by 
around 50 per cent. . . . National Dairy Products will soon begin to reap 
the benefit of the cheese inventories which were expanded sometime ago to 
release the product properly aged—the development has also made it possible 
to add several new products to the line. . . . Sterling Fire Alarm Company 
is seeking a new name for its new line of sirens which have been streamlined 
to blend with the modern fire engine and police car—why not call it the “scream 
line”? 


When Hoover was nominated at the last Republican Convention the Demo- 
crats said that the G.O.P. was going to “H”—What will they say if Landon 
is nominated? 


General Electric’s yuletide gift to the nation is a new electric candle for Christ- 
mas trees with an electric bulb that sparkles with all the warmth of the old 
fashioned tallow dip—it’s about time the “House of Magic” produced an electric 
Christmas tree and finished the job. . . . The American Iron & Steel Institute 
is also in a Christmas mood with its thanks for a Santa Claus—over 20,000 tons 
of steel were used to make toy automobiles, velocipedes and scooters this year. 

Diamond Match is said to be one of the prime backers of the “Made-in- 
America Club” which will make its debut on the airwaves next month—the com- 
pany apparently believes that this slogan should be just as common as “Made 
in Sweden and/or Japan and/or Germany.” . . . Wesson Oil & Snowdrift’s 
new advertising campaign will go alphabetical a la the New Deal with a couple 
of politicians discussing WOFBC—the idea is to sell “Wesson Oil For Boiling 
Cabbage” . . . To those who have both lauded and “oh, lorded” this column, 
the Customers’ Man extends his best wishes for A MERRY CHRISTMAS. 
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News Behind 
he Ticker 


This column is a compendium of 
reports current in the financial dis- 
trict. Much of the content is merely 
gossip which may or may not be 
confirmed by subsequent events. 
Nothing contained herein should be 
interpreted as representing the con- 
sidered editorial opinion of THE 
FINANCIAL WORLD. 

HE chief topic in speculative 
quarters last week was the re- 

urn to activity of a few bull oper- 
tors who had been taking things 
pasy for a month or so. The buy- 
Sng in Chrysler, for example, al- 
hough for the account of no less 
han three apparently unrelated 
rroups, was being dominated by a 
eteran trader who has long been 
identified with the major moves in 
the stock and his following is said 
o include much the same personnel 
a3 was in the select circle in early 
lay. The immediate objective is to 
un in two large short accounts 
maintained locally, and it is denied 
hat any definite price has been set. 


HEN there are some familiar 

figures sponsoring New York 
entral and Texas Corporation and 
2 few specialties: Reynolds Metals; 
ampbell, Wyant; and National Cash 
Register. Whether the current bul- 
ishness about these individual situa- 
ions represents a change in heart 
regarding the immediate trend of 
prices, Or Whether spirits are being 
pmboldened by the continued success 
pf other bull sallies is another mat- 
er. For the present, most profes- 
ionals do not believe that any 
abrupt down movement is in pros- 
ect, and there has been quite a bit 
f covering taking place in the past 
veek Or SO. 


HIS feeling seems to be shared 
by several investment trusts who 
iso are adding to long lines. One 
ouse which has been quite success- 
ul in catching the turns this year 
as been an extensive buyer of rail 
stocks, including Erie first preferred, 
tchison, and New York Central. A 
airly large portion of the support 
nthe oils and liquors comes from 
he same source, but only to offset 
brofit taking sales in the steels and 
he can stocks. Weakness in the 
@atter group, and in particular Amer- 
gan Can, is said to be rather sig- 
ifcant with insiders not so bullish 
@ the issue. According to rumors 
hich are fairly well substantiated, 
American Can will show smaller 
awnings this year than for 1934. It 
8 said further that present earnings 
te at the lowest point of the year 
cause of higher replacement costs, 
nd that canned beer is not the 
nancial success it was hoped it 
‘ould be. 
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y Selected 
for 1936 Profits 


Including issues selling 
between $17-$103 a share 


| apap December UNITED Service prepares for its clients 
a sound investment program for the coming year to take 
advantage of anticipated trends. This year our staff presents a 
list of 12 outstanding stocks to meet the needs of both the 
large and the small investor. 


From Six “Coming” Industries 


Authorities agree that the heavy industries . .. such as building, 
industrial machinery, etc. ... are in a position to show marked 
earnings gains in 1936. Long deferred replacement demands plus 
present business improvement promise a rapidly expanding market 
for certain heavy industry lines throughout the coming year. 

From the six industries best situated to show the widest gains 
in business volumes, we have selected 12 outstanding stocks for 
1936 profits . . . issues that will quickly reflect continued improve- 
ment in the heavy industries. 


An Exclusive UNITED Feature 


This UNITED OPINION Forecast and Investment Program brings you 
the combined investment judgment of all leading authorities—with the 
convenience and compactness of a single report. By this tested method, 
the -1936 prospects for each industry and each stock are weighed and ap- 
praised. Read below how this Method . . . developed over 16 years of 


continuous service... resulted in the selection of outstandingly profit- 
able stocks for 1935, 


63% Gain in 1935 


Here is the UNITED list recommended in December, 1934, for 1935 profits 
. . « showing today 63% appreciation! 


Advised Dec. Advised Dec. 

at 1935 at 1935 

American Rolling Mill... 21 29 Fairbanks Morse......... 14 2814 

Deere &Co.............. 23 50 Flintkote “A”’........... 12 3214 
Electric Auto-Lite....... 27 13 (21 
Industrial Rayon........ 26 30 General Refractories Ctfs. 16 31 
Montgomery Ward...... 30 United Aircraft.......... 12 23 


38 
Total Appreciation: 122 Points, or 63% 
This tabulation is evidence of the excellence of our original selection. Sale of some of above 
stocks was advised below current prices and funds made available for reinvestment. 


Send NOW for 12-Stock Report — free! 


We want to place this Annual Forecast Report in the hands of thoughtful investors 
to demonstrate the reliability of UNITED OPINION Forecasts. Send for an intro- 
ductory copy—NOW! 


MAIL COUPON TODAY TO 


UNITED BUSINESS SERVICE 
210 Newbury Street Boston, Mass. 


Please send me, without obligation, your Annual Forecast Report, including the UNITED 
OPINION selection “The 12 Best Stocks for 1936 Profits.” 
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News and Opinions 
Listed Stocks 


W Ratings are from The Financial World 
Independent Appraisals. ‘Also FW” refer; 
to the last previous item in this department. 
Data obtained from sources regarded 
reliable, but no responsibility is assumed fo, 
their accuracy or for the opinions which are 
offered. Figures in parentheses refer to 
recent prices of issues. 


AMONG e THE e BULLS e AND e BEARS 


American Can A+ 

Continues attractive for long term 
holding (132) for both income and 
profit (yield, 3.8%). The recent de- 
cline from the high for the year has 
been accompanied by reports that 
earnings for 1935 will not compare 
as favorably with the $6.72 a share 
of last year as previously expected. 
Costs incident to expanding facilities 
for the manufacture of beer con- 
tainers have cut into recent earnings 
and the profits from this develop- 
ment wil] not be fully reflected until 
next spring when the breweries enter 
their best season. It is expected, 
however, that the usual $1 extra will 
be declared when directors meet late 
this month and there have also been 
rumors of a stock dividend or split- 
up. (Factograph No. 93. Also FW, 
Oct. 30.) 


American Smelting c+. 

Common (57) is among the more 
attractive speculations in the metal 
group and is regarded as suitable 
for purchase. After a lapse of al- 
most four years, resumption of com- 
mon dividends with a 40-cent pay- 
ment had generally been expected 
because of previous statements of 
the management regarding policies. 
Earnings this year have benefited 
from inventory appreciation in addi- 
tion to increases in sales of copper 
and other metals. Net for the cur- 
rent six months is expected to be 
substantially above the 56 cents 
shown for the final half of last year. 


(Factograph No. 313. Also FW, 
Oct. 9.) 
Atchison c+ 


Holdings last advised for retention 
at 47 (FW, June 26), need not be 
disturbed (55) in longer range com- 
mitments (yield, 3.7%). With Octo- 
ber gross at the best level for this 
year and almost $2 million above that 
month in 1934, net railway operating 
income rose $846,000 to $2.3 million. 
After all charges, net was equal to 
53 cents a share in October, against 
30 cents last year; the ten months 
showed, however, 13 cents as com- 
pared with 47 cents in the like 1934 
period. General traffic improvement 
is responsible for the showing and 
as the system reaches the pay point, 
further recoveries in gross will be 
translated into common share bal- 
ances more substantially. (Facto- 
graph No. 458.) 
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Bayuk Cigar B 

Better adjusted (58) to earnings 
than when last recommended at 42 
(FW. Mar. 13) but retention of 
moderate holdings on a strictly long 


term basis seems justified. (Yield, 
1.7%, plus 4% in stock). While 
the demand for cigars during 


the Christmas buying season has 
been well maintained, it is expected 
that earnings for the year will show 
a moderate decline from the $8.04 a 
share peak established last year. The 
company will soon be in its least 
profitable quarter of the year when 
sales and earnings show a seasonal 
decline but the general improvement 
in demand for cigars suggests that 
the outlook is satisfactory. (Facto- 
graph No. 298. Also FW, Oct. 30.) 


Bendix Aviation B 

Continues attractive for specula- 
tive funds (20) in the motor ac- 
cessory field (indicated yield, 5%). 
Increased automobile production is 
expected to bring fourth-quarter 
earnings to around 40 cents a share, 
or at the best level of the year. 
Company’s financial position has im- 
proved this year with cash and mar- 
ketable securities higher, which, with 
the earnings trend, appears to fur- 
nish ample support for a regular 
dividend rate. Recent gains in the 
aviation industry probably have been 
shared by the subsidiary manufac- 
turing this type of accessory equip- 
ment, which would tend to lessen 
earnings dependence upon automobile 
business. (Factograph No. 114. 
Also FW, Nov. 20.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Cudahy Packing com...... B+toB 
Contending with higher costs 
Federal Screw Works com..C to D+ 
Losses increase sharply 
Gulf, Mobile & Northern pfd.D +to C 
Has reported good gains 
Minneapolis-Honeywell pfd.A to A+ 
Expanding margin over dividend 
Motor Wheel com......... Cc toC+ 
Showing good div. coverage 
Munsingwear com. to C+ 
Resumes dividend. Net gaining 
Southern Railway com.....D to D+ 
Recent earnings show improvement 
Transcontinental & Western 
Likely to show further progress 
United-Carr Fastener com. C+to B 
Position strong. Income gains 


Best B+ 

Continues attractive for long term 
speculation (55) on the possibility 
of a higher return (yield, 3.8%), 
The best holiday shopping season in 
recent years, not only in. New York 
City but also in its suburban 
branches, provides justification for 
the estimate that 1935 earnings will 
be around $4 a share, against $3.14 
in 1934. On this basis it would not 
be surprising if the directors con- 
sidered an increase in the present 
$2 rate at their meeting next month. 


(Factograph No. 149. Also FW, 
Aug. 21.) 
Colgate-Palmolive B 


Profit possibilities appexr rela- 
tively limited since earnings expan- 
sion will doubtless be at a slow pace, 
but stock (19) may be retained as 
a long term holding (yield, 3.7). 
Recent price advances combined with 
better sales volume are believed to 
have enlarged profit margins con- 
siderably in the current six months 
of this year, and net should overcome 
the poor half-year showing when 
earnings declined to 60 cents a share 
(after a charge equal to 46 cents for 
possible inventory losses). This 
compared with 84 cents in the first 
half of 1934. Results for the full 
year should cross the $1.16 reported 
in 1934, and further extras or an 
increase in the present regular rate 
would not be unexpected. (Facto- 
graph No. 134. Also FW, Nov. 6.) 


Condé Nast 


Not outstandingly attractive (10) 
and avoidance advised. The final re- 
port of 1935 advertising lineage does 
not afford much encouragement of 
improvement for the year. Lineage 
of Vanity Fair and American Golfe! 
showed declines of 19 and 39 per 
cent, respectively, while Vogue scored 
a gain of less than 8 per cent, as com- 
pared with 1934. Competition in the 
“class” publication field has become 
increasingly keen because of the suc: 
cessful promotion of several neW 
magazines of similar appeal. (Fac- 
tograph No. 420. Also FW, Nov. 
28, ’34.) 


Continental-Diamond Fibre C+ 

Stock (19) is not distinctly under 
valued on probable earnings this 
year, but has long term promise as! 
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speculative holding. Recent increase 
in the quarterly dividend to 50 cents 
a share, as against 25 cents in the 
preceding quarter and two 15-cent 
payments in the first two quarters of 
this year, is believed due to steady 
improvement in activities which will 
be more substantially reflected in 
earnings for the current period. But 
2() cents was earned in the first nine 
months of this year, although net 
was progressively higher in each of 
the three quarters. Improvement in 
the radio and electrical equipment 
has increased consumption of com- 
pany’s vulcanized fibre, bakelite and 
other products and the outlook for 
next year seems encouraging. (Fac- 
tograph No. 594. Also FW, Nov. 
21, °34.) 


Detroit Edison B+ 

Continues attractive (123) for 
commitments, primarily on the basis 
of income (yield, 4%). Declara- 
tion of an extra of $1, payable 
January 15, 1936, in addition to the 
regular quarterly distribution of the 
same amount, is a significant de- 
velopment for Detroit Edison; the 
company has never before followed 
the policy of declaring extra pay- 
ments. Prior to 1930 the regular 
rate was gradually lifted to a peak 
of $8 and since scaled down to the 
present $4 level. In commenting 
upon the change in policy the presi- 
dent of the company stated that the 
extra was warranted by the improved 
earnings which have come as a re- 
sult of the recovery of the auto- 
motive industry, but a higher rate 
could not be considered at present 
“in view of the unknown conditions 
next year.” (Factograph No. 28. 
.Also FW, Sept. 18.) 


General Motors A 

Continues as one of the best means 

of representation in the automotive 

industry (55) for long term holding 

(yield, 5%). On the basis of eleven 

months’ figures it is evident that 

combined sales for 1935 will exceed 

any previous year since 1929. Around 

16 million cars and trucks have been 

sold, which would compare with 1.24 

million units last year and 1.9 mil- 

lion units for 1929, the peak record 

in the company’s history. The in- 

troduction of 1936 models in Novem- 
yber, rather than January, accounts 
for the improvement in the last few 


“months of 1935 which may be re- 


vlected in a moderately lower volume 
of sales in the early months of the 
new year. From a long term stand- 
point, however, there appears little 
doubt that G.M. will continue its 
sales expansion as the recovery cycle 
unfolds, the earnings expansion be- 
ing aided by the trend toward higher 
Priced cars which afford a larger 
margin of profit. (Factograph No. 


dl. Also FW, Sept. 11.) 
1935 
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International Cement 

Offers fair attraction for 
term speculative commitments (33), 
particularly for those desiring repre- 
sentation in the building industry 
(yield, 3%). A new 
Portland cement which affords prom- 
ise of developing into an important 
source of earnings has been intro- 
duced in New Orleans by the com- 
pany. The innovation is a display 
of model homes, which from founda- 
tion to attic are cast as units in a 
single piece of reinforced concrete. 
The cost is said to be moderately 
lower than the average type of dwell- 
ing and compares favorably with the 
so-called “prefabricated” houses 
which have recently been offered to 
the public. If the experiment proves 
successful, it may open a new source 
of demand for cement which will add 
heavily to the large types of con- 


struction. (Factograph No. 121. 
Also FW, May 22.) 
Link-Belt B 


Better adjusted to earnings (41) 
than when last recommended at 33 
(FW, Sept. 4), but long term com- 
mitments may be retained (yield, 
4%). In line with previous predic- 
tions directors last week declared a 
quarterly dividend of 30 cents, thus 
establishing the stock on a $1.20 
annual basis, against 80 cents pre- 
viously and 40 cents in 1934. The 
latest increase confirms previous 
estimates that earnings for the year 
will approach $1.50 a share, in con- 
trast with 94 cents in 1934 and a 
small deficit in 1933. While much 
of the improvement has come from 
the automotive industry, prospects 
are that the new year will see a 
larger expansion in the demand for 
conveying and elevating machinery 


from other important industries. 
(Factograph No. 428. Also FW, 
Aug. 14.) 

McCall B 


Not outstandingly attractive (32) 
but moderate holdings for income 
need not be disturbed (yield, 6.2%). 
The 20 per cent decline in advertis- 
ing lineage for McCall’s in December 
from the same month of last year 
represented the least favorable show- 
ing of the “big four” of the women’s 
publication field. Two of the others 
recorded slight declines, while the 
fourth showed an increase of almost 
10 per cent. McCall’s lineage has 
been slipping behind the same months 
of last year since summer, but the 
latest decline contributed to bring 
the total for the year to 30 per cent 
under 1934. While it is expected 
that earnings will cover the $2 an- 
nual dividend by a satisfactory 
margin, a more cautious attitude 
could be taken toward the stock until 
the downward trend is_ reversed. 
(Factograph No. 271. Also FW, 
Aug. 14.) 
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PRICE RANGE 
and VOLUME 


1929—DATE 


300 CHARTS 


EACH 812” x 11” 
DATED TO JULY °36 


LOOSE LEAF BOUND 


PRICE 949.50) 
(50 STOCKS $11.50) 
—“Show what and when 
to buy or sell!” 


ORDER TO-DAY! 


GRAPHIC MARKET STATISTICS, Inc. 
11 STONE STREET, NEW YORK, WN. Y. 
ESTABLISHED 1919 


ANOTHER 
BARGAIN STOCK 


About a year ago we selected HOUDAILLE- 
HERSHEY “B”’ as a bargain stock. It was then 
selling at 63. Since then it has sold above 30. 
This is an unusually large profit to make in a 
year, but it demonstrates what can be done even 
under trying circumstances. 

We have selected another issue which, in many 
respects, looks like another HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit. It is an issue in which we have great 
confidence. It is selling around $11 a share. 


ork Stock Exchange. 
Send for a free analysis of this issue—without 
obligation of course. You will also receive with- 
ous obligation an interesting booklet, “MAKING 
MONEY IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 695, Chimes Building, Syracuse, N. Y. 


20 Leading 
Aviation Stocks 


Booklet F. on Request 


Aunsrombe & Co. 


Members New York Stock Erchange 
60 Broad St. New York 
Branch Office 


66 Court St. Brooklyn, N. Y. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
December 30 will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


DON’T SELL STOCKS 


—until you read what “Market Action” 
says about the future of stock prices, 


Sample Copy FREE on Request 


WETSEL MARKET BuREAU, INC. 
624A Empire State Bldg., New York 
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WEEKS 
FREE 
Gartley’s Stock Review 
MARKET 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, an 
outstanding authority on technical in- 
terpretation of stock price movements. 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 


DIVIDENDS 


“Call for 
PHILIP MORRIS” 


New York 
December 12, 1935. 


Philip Morris & Co., Ltd., Inc. 


A dividend of 242% (25¢ per share) 

has been declared on the Capital Stock, 

Payable January 15, 1936, to Stock- 
holders of record, January 2, 1936. 

L. G. HANSON, Treasurer. , 


BRIGGS 


MANUFACTURING 
COMPANY 
Dividend on Common Stock 


| 

! Directors of Briggs Manufacturing 
Company have declared an extra 
; cash dividend of fifty cents ($.50) per 
i share on the outstanding non par 
value stock of the Company, payable 
! December 31, 1935, to stockholders 
| of record at the close of business 
| December 20, 1935. 


Established 1830 
Dividend Notice 
The Board of Directors of Bellows & 
Company, Inc. has declared the eighth 


consecutive quarterly dividend of twenty- 
five cents (25¢) a share on the Class A 


Stock payable December 15, 1935, to 
holders of record on November 30, 1935. 


Cuartes C. Bettows, Treasurer 


| NATIONAL CAN 


COMPANY, ‘Inc.’ 


The Board of Directors has declared 
a quarterly dividend of One Dollar 
($1.00) per share on the Common 
Stock, payable December 28, 1935, 
to stockholders of record December 
23, 1935. 


| G.S. McCREEDY, Secretary 


December 12, 1935 | 


PHILADELPHIA ELECTRIC POWER 
COMPANY 
The twenty-ninth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock 
will be paid January 1, 1936, to Stock- 
holders of record December 10, 1935. 
W. E. LONG, Treasurer. 


Myers & Bro. B4- 
Stock (44) continues suitable for 
speculative funds, if high degree of 
marketability is not desired (yield, 
4.5%). Aided by the savings in 
charges through recent preferred 
stock retirement, net in the fiscal 
year ended October 30, rose to $3.26 
a share, the highest level since 1930, 
which compares with $2.58 in the 
previous fiscal period. Some 22 cents 
per common share was added to net 
through the preferred redemption, 
but even without this increment, 
company’s business was quite satis- 
factory. With the farming sections 
enjoying higher purchasing power 
and general industrial activity im- 
proving, demand for products manu- 
factured should show moderate gains 
in the current period. (Factograph 
No. 476. Also FW, Aug. 29, ’34.) 


New York Central Cc 
Speculative holdings of the stock 
(27) need not be disturbed on a 
strictly long term basis. Declaration 
of a $3,000,000 dividend by wholly- 
owned Chicago River & Indiana and 
the $1 extra of 50 per cent owned 
Pittsburgh & Lake Erie will bolster 
Central’s cash position rather nicely. 
It is also expected that at least one 
other subsidiary will be in line for 
a year-end distribution. If the earn- 
ings trend improves to the extent 
expected over the next few months, 
some permanent funding of the float- 
ing debt may be attempted. (Facto- 
graph No. 61. Also FW, Oct. 9.) 


Schenley C+ 

Speculative holdings (50) need not 
be disturbed. Sale of the 150,000 
shares of 54 per cent preferred is 
expected to restore company’s finan- 
cial position to a point where common 
dividends will be in order. Lower 
profit margins have characterized re- 
cent operations; sales for the first 
nine months were only 5 per cent 
below entire 1934 volume, but net 


DIVIDENDS 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Tuesday, December 31, 
1935, to shareholders of record at the close of 
business on Friday, December 20, 1935. 

H. K. TAYLOR, Treasurer. 

San Francisco, December 5, 1935. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Wednesday. January 15, 1936, to shareholders of 
record at the close of business on Tuesday, 
December 31, 1935. 

H. K. TAYLOR, Treasurer. 


San Francisco, December 5, 1935. 


$6 and $5 Preferred Stock Dividends 
The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $1.25 per share on the $5 
Preferred Stock of the Company have been declared for 
payment February 1, 1936, to stockholders of record at 
the close of business January 6, 1936 
A. C. RAY, Treasurer. 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to November 39 
1935 1934 


5 Months to November 39 

Brooklyn-Manhattan Transit ...... 1.76 2.19 
Brooklyn & Queens Transit........ pl.42 p1.73 
12 Months to October 3) 

Kansas City Power & Light........ $89.39 §81.34 
Louisville Gas & Electric.......... a2.35 a2.48 
12 Months to October 26 

Swift & 1.48 0.83 
10 Months to October 3) 

12 Months to September 30 

a1.25 a0.34 
Transcontinental & Western........ 0.34 nage 
9 Months to September 30 

International Tel. & Tel.......... 0.53 0.39 
Revere Copper & Brass...........6 p4.58 42.03 


§ On ist preferred stock, .20n class A. pOn pr- 
ferred stock, 


was $4.53 per share, compared with 
$5.08 per share in the first three 
quarters of last year and $6.64 for 
the full twelve months. Price reduc- 
tions in various grades of liquors 
have caused temporary earnings ad- 
justments, but over the longer term 
the new policy is expected to benefit 
earnings by increasing consumption. 


(Factograph No. 158. Also FW, 
May 8.) 
Servel c+ 


Offers longer term speculative 
promise (14) for inclusion in bal- 
anced investment lists (indicated 
yield, 3.6%). Despite normal sea- 
sonal forces, company was able to 
add 16 cents in the quarter ended 
October 31 to net earnings for the 
fiscal year, bringing total to $1.16 
a share, the highest in company’s 
history. In the previous fiscal year, 
27 cents a share was earned. Future 
earnings course may be more de- 
pendent upon development of new 
sources of revenue, with the air con- 
ditioning division offering possibili- 
ties. (Factograph No. 263. Also 
FW, Oct. 2.) 


Swift B 

One of the more attractive meat 
packing issues (20), but only limited 
representation is advised (indicated 
yield, 5%.) Substantial volume of 
low cost inventories laid down prior 
to this year was largely responsible 
for the showing made in the fiscal 
year ended October 26, when net rose 
to $2.29 per share as against $1.97 
in the preceding period. Dollar sales 
increased $147.8 million to $767.2 
million, but the more surprising fact 
was that volume declined only 3.9 
per cent, despite sharply reduced 
meat production. Company appro- 
priated $6 million to reserve for 
inventory declines from earnings, 
which reserve amounted to $16.7 
million on October 26. Outlook for 
full maintenance of profit margins 
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is rather uncertain, however, since 
company at some future time will 
be forced to sell meats in a declin- 
ing price trend as supplies approach 
more normal levels. (Factograph 
No. 488. Also FW, Sept. 25.) 


United Drug Cc 

One of the more attractive medium- 
priced speculations (12) for long 
range holding. Company now is in 
its best period of the year, and it is 
expected that earnings in this quar- 
ter will top the net of last year for 
the same period. In the third quarter 
this year, company showed an oper- 
ating profit of 10 cents a share, as 
against a deficit in the corresponding 
previous period; for the full current 
year, net should be around 80 cents 
a share, as compared with 86 cents 
last year, excluding non-recurring 
profits. The manufacturing division 
is said to be doing well, but price 
cutting has retarded profit margins 
of the retail stores. (Factograph 
No. 336. Also FW, Nov. 13.) 


Western Union C+ 

Long term holdings need not be 
disturbed (72) by those possessing 
patience. Resumption of dividends 
(outlined as a possibility in these 
columns Oct. 23) with a payment 
of $2 a share from surplus after a 
lapse since April, 1932, follows a 
rather marked improvement in com- 
pany’s business. It is expected that 
net for this year may be above $4.50 
per share, as against $2.15 in 1934. 
Greater activity in the financial dis- 
trict has been an important factor 
in the betterment. There is also a 
possibility of a refunding program 
to reduce charges. (Factograph No. 
208.) 


Wood Joins Emanuel 


MANUEL & COMPANY, mem- 

bers of the New York Stock Ex- 
change, announce that Charles L. 
Wood has become associated with 
them. For many years Mr. Wood 
has been a prominent figure in the 
steel business, having been Vice- 
President and General Manager of 
the Carnegie Steel Company in Pitts- 
burgh. Following this he became 
Vice President of the United States 
Steel Corporation in New York. 
from which position he resigned a 
few months ago. 


¥ 


Insurance Problem 


NE of the knotty problems that 

is bothering the New York 
State Department of Labor is 
whether boxers and wrestlers should 
be classified as manual laborers, and 
as such be entitled to unemployment 
insurance. 


DECEMBER 25, 1935 


MORE BUSINESS... 
BOT LESS 


Aggressive merchandising activities and improved industrial 
conditions have resulted in a greater use of electricity than 
ever before by customers of the Associated System. The av- 
erage domestic customer used 31 kilowatt hours more in the 
first ten months of 1935 than for the same period of 1934. 
Electric output increased over 6 per cent, and gas output 
over 4 percent for this ten months period over 1934. 


Nevertheless, net revenue is less, due to increased taxes, rate 
cuts and the higher cost of doing business. Taxes have in- 
creased 65 per cent from 1930 to 1934. Operating expenses 
including fuel costs for the twelve months period ending 
October 31, 1935, were 7.4 per cent higher than the same 
period in 1934, Accounting and legal expenses necessary to 
comply with new Federal and State regulations will mean 
increased expenditures. 


To offset these drains on revenue, even more aggressive 
merchandising activities will be put into effect in 1936. 


ASSOCIATED GAS & ELECTRIC SYSTEM éS> 


DIVIDENDS DECLARED 


Pe- Pay- Hdrs. of 
Regular Po- Hdrs.of Company Rate riod able Record 
Company Rete riod able Ree Mavis... 25e¢ Q' Jan. 15 Jan. 2 
a Pie Bakeries, vte......... ..l5c Q -Jan. 2 Dee. 20 
Alpha Port. Cement. .... ...2e Q Jan. 25 Jan. 2 Pittsburgh & Lake Erie R.R...$1.25 S Feb. 1 Dec.‘27 
Am. Maine Prod.............. 25e Q- Dee. 31 Dee. 23 Plough, Inc................ 30e Q Jan. 2 Dee. 15 
Amer, Republics. . Dee. 30 Dec. 10 Procter & Gambie 8% pf........$2 Q Jan. 15 Dec. 24 
American Screw... 200 8 Jan. 2 Dee. 19 pub, Service of N. J. 6% pf.....50e M Jan. 31 Jan. 2 
50¢ Feb, 1 Jan. 15 Richman Bros................. Q Jan. 2 Dee. 20 
Smelt. & Ref. Ist pf....$1.75 Q Jan. 31 Jan. 10 Seaman Bros......_ ...624e Q Feb. 1 Jan. 15 
Do ‘od Se $1.50 Q Jan. 31 Jan. 10 Standard Oil Ohio 5% pt....$125 Q Jan. 15 Dee. 31 
Angostura-Wupperman......... . 5e Q Dec. 31 Dec. 23 Superheater Co.............. 12%e Q Jan. 15 Jan. 4 
Arundel Corp...... 25¢ Q Jan. 2 Dec. 20 ‘Taunton GasLt............. $1.50 Q Jan. 2 Dee. 16 
Bank of Manhattan, Q Jan. 2 Dee 17 Travelers Dees 81. Dees 16 
yuk Cigars Ist pf.......... an Test 
pS OL re 25c Q Jan. 2 Dee. 20 West Va. Pulp & Paper......... 10¢ Q Jn. 2 Dee. 17 
Bridgeport Gas Lt Dee. 31 Dee. 7 Accumulated 
yn-Manh, Trans........... an. lan. 2 73 
Cent'l Ohio L, & P. $1.50 Q 28 Dee. 16 Carolina Pr. & Lt. 87 pf... $1.75 Jan. 2 Dee. 13 
Clev. RR.....8 Jan. 31 Jan. 21 Do $6 pf............. $1.59 Jan. 2 Dec. 13 
$1.25 3 Jan. 31 Jan. 21 j 
Clove. hit Bronze......... 250 Dee. Extra 
ream 0 eat an. <2 Nev } 2 2 
Davenport Hosiery............. 25¢ Q Jan. 1 Dee. 23 13e 2 Dee. 31 
Dome Mines... 50¢ Q Apr. 20 Mar.31 $1.25 Jan. 2 Dee. 21 
Driver-Harris "Blac ...$1.75 Q Jan. 2 Dec. 21 N. Y. & Honduras Rosario.......$1 .. Dec. 28 Dec. 17 
edison $2 Q Feb. 1 Jan. 10 Standard Cap & Seal... 
an, <2 3e an, 2 9 
Firestone T. & R. pf.......... $1.50 Q Mar. 1 Feb. 15 Geode 1 
General Baking pf.............. $2 Q Jan 2 Dee. 21 Davega Stores........ se S Jan. 2 Dee. 21 
General Tire & R 6% pf...... “> Q Dec 31 Dec. 20 Firestone Tire & R.... 3% Q Jan. 20 Jan. 3 
Q Jan. 1 Dec. 14 Kaufman Dept. Strs._. Q Jan. 28 Jan. 10 
Gold Dust. . “300 Q Feb. 1 Jan. 10 Link Belt 30¢ .. Mar. 2 Dec. 15 
Gold & Stock Tel........... $1.50 Q Jan. 2 Dee. 31 Lone Star Gas........... Ne .. Feb 15 Jan. 15 
Island Creek Coal.............. 50c .. Jan. 2 Dec. 26 
8 Jan. 2 Dee. 26 
pr. ar. Chic. Burl. & Quiney RR. 2 .. Dee. 28 Dee. 19 
Magma Copper 50e Q Jan. 15 Dee. 28 7 25¢ 
G Jan. 2 Dec. 2g Verde Ext. 
Midland Steel 8% 2 jon. Dee. 23 ‘Resumed 
ontreal Light, Hea an. 31 - 31 Adams Express........... 27 
National Casket pf........... tena tenn 
National Fuel Gas............. 25¢ Q Jan. 15 Dec. 31 ixon (Jos.) Crucible... .. Dee. 31 Dee. 16 
N.Y. Pwr. & Lt'7% pf....... ~ 75 Jan. 2 Dee. 14 Midland Steel Prod....... 25¢ .. Jan. 1 Dec. 23 
Jan. 2 Dee. 14 50c .. Jan. 1 Dee. 23 
Oe F Wentere Ry. adi. Munsingwear.................. $1 .. Jan. 2 Dee. 23 
vie Flour Mills............. an. 7 
Ohi Jan, 25 Dee. West. Union Tel... $2.00 .. Jan. 15 Dee. 27 
Pathe Film 7% $1.75 Jan. Dec 23 Initial 
| Ul ee Jan. 15 Dec. 31 Food M Corp. new ........... 25¢ Q Jan. 15 Dec. 31 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


CIRCULAR ON RECENT ISSUE OF THE DEPARTMENT OF 
WATER POWER OF THE CITY OF LOS ANGELES—Elec- 
tric plant revenue refunding 4% bonds due serially on Dec. 1, 
1939 to 1973, prepared by an old established House. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful vecord during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


20 LEADING AVIATION STOCKS—Pamphlet issued by a New 
York Stock Exchange House, 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the erganization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


SPECIAL ANNUITY—With guaranteed return of 91% of prin- 
cipal at death and large saving in income tax. Guaranteed 
average yield 3% (slightly less for women). Both men and 
women are eligible without medical examination. Special 
chart illustrating this annuity upon request. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visory organization, and of interest to investors whose port- 
folios are $10,000 or more. 


ODD LOTS—A _ prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull 
texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 


methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Dec.14 Deec.7 Dee. 15 
*Crude Oil Production (bbls.)....... 2,869,050 2,785,300 2,418,850 
Electric Power Output (000 K.W.H.). 1,983,431 1,969,662 1,767,418 
{Steel Output (% of capacity)....... 54.6% 55.7% 346% 
tAutomobile Production (U.S. A.).... 93,030 24,801 
81.1 77.0 


{Wholesale Commodity Price Index... 
De ? N 30 Fog 
C. Ov. ec. 8 
§Bank Clearings New York City...... $3,811 $3,324 $3,329 
§Bank Clearings Outside of N. Y. C.. $2,534 $2,046 $2,032 


Total car loadings (number of cars).. _ 637,133 570,427 — 551,485 
Bituminous Coal Production (tons).. 1,372,000 1,483,000 1,225,000 
Financial World Index of Indus- 

trial Production............... 88.9 84.3 46.1 


*Daily Average. tAs of beginning of following week. Cram’s 
Report. §000,000 omitted. Journal of Commerce. ; 


4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935 1934 
(000,000 omitted) Dec.11 Dec.4 Dec. 12 
Loans on Securities—N. Y.C........ $1,694 $1,653 $1,432 
Loans on Sec.—Outside N. ¥Y.C..... 1,492 1,493 1,673 
*Investments—New York City....... 1,395 1,391 1,214 
*Investments—Outside N. Y.C...... 2,749 2,750 2,360 
U.S. Gov’t securities held........... 2,430 2,430 2,430 
Total commercial loans............. 4,544 4,556 4,407 
Total net demand deposits......... . 14,092 13,911 11,546 
Total time deposits........... 4,843 4,748 
Total brokers’ loans............ mere 950 919 633 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... .. 2,474 2,470 2,462 
Total Money in Circulation. .... cae 5,841 5,843 5,532 
*Other than U. S. Gov't Securities. 
1935———_ 9 
4 Miscellaneous Factors Oct. Sept. Ge 
{Farm Income—Total.............. $851 $695 7 
Farm Income—Subsidies........ ‘ 57 is 
Nov. Oct. Nov. 
Total U. 8S. Government Debt...... $29,636 $29,461 $27,298 
tNew Capital Flotations............ 33,289 73,003 ,22 
Duis Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.84 7.71 4.65 


jSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm. & iin Chronicle. 500,000. omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


December 
: 12 13 14 16 17 18 

30 Industrials. . 141.34 140.16 140.38 139.11 140.60 140.10 
20 Rails 40.74 40.23 40.05 39.55 40.08 40.00 
20 Utilities... .. 28.87 28.34 28.37 28.16 28.30 28.20 
DAILY VOLUME 

N. 2.8.8. 000 omitted 

Sales (shares)... 2,136 1,894 667 1,400 1,390 1,690 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


November 30 week Change 


EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio................ 42,085 35,272 +19 
Chesapeake & Ohio... 26,307 22,308 +18 
Delaware & Hudson.............. 10,838 9,570 +13 
Delaware, Lackawanna & Western. . 13,963 12,187 +15 
Norfolk & Western............... 20,670 15,853 +30 
New York, New Haven & Hartford. 19,837 18,357 + 8 
New York, Chicago & St. Louis... . 12,308 10,415 +18 
10,152 7,895 +29 
Western Maryland............... 7,914 7,198 +10 
SOUTHERN DISTRICT 
Atlantic Coast Line..... eee ewn'e 12,200 11,926 + 2 
28,107 23,426 +20 
Louisville & Nashville............ 21,641 17,429 +24 
Southern Ry. System...... Sehhiees 28,651 26,139 +10 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,284 3,693 +16 
Chi., Milw., St. Paul & Pacific..... 22,550 19,726 +14 
Chicago & Northwestern.......... 28,064 22,803 +23 
,880 9,855 +10 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,743 19,697 +10 
Chicago, Burlington & Quincy..... 20,625 18,153 +14 
Chicago, Rock Island & Pacific.... 15,895 13,299 +20 
Chicago & Eastern Illinois........ 4,729 3,890 +22 
Denver & Rio Grande Western... . 6,202 4,784 +30 
Southern Pacific System.......... 28,607 24,293 +18 
2,801 2,762 * 1 
SOUTHWESTERN DISTRICT . 
Kansas City Southern............ 3,095 2,669 +16 
’ Missouri-Kansas-Texas........... 6,951 5,759 +21 
St. Louis-San Francisco........... 11,131 8,998 +24 
St. Louis-Southwestern........... 3,974 2,884 +38 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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Profit- 


—Lionel Green 


What Investor Can Answer 
These Perplexing Questions? 


WHY is it that an engineer who insists 

on measurements that are accurate 
down to a thousandth of an inch will invest 
his surplus in concerns that he does not know 
the first thing about? Why is it that a doctor 
who will make the most searching investiga- 
tion of his patient’s condition to be able to 
make a correct diagnosis will fall for some 
fly-by-night speculation or unseasoned invest- 
ment which a little care and study would help 
him avoid. - 


WHY is it that men in every walk of life 

realize that success in any under- 
- taking is largely the result of study and hard 
work and yet think it intelligent to invest the 
savings of a lifetime so ignorantly and care- 
lessly that frequently they do not even know 
the products made by the concerns in which 
they buy stocks? 


WHY is it that a man will think nothing 

of paying $10.00 for an evening’s 
theatre tickets or a bet on a horse race but 
will consider a $10.00 subscription for THE 
FINANCIAL WORLD as a costly extrava- 
gance although it would probably make and 
save him thousands of dollars under 


present conditions. 


WE LEAVE it to you to solve 

these riddles but wish to em- 
phasize one cheering fact. The num- 
ber of discriminating investors is 
steadily growing. Furthermore, it 
is the verdict of thousands of 
America’s most successful business 


FINANCIAL YWYORLD 


21 West Street, New York, N. Y. 
For enclosed $10 please enter my annual 
subscription for THE FINANCIAL 
WORLD each week, “Independent Ap- 
praisals of Listed Stocks” each month, Cc Annual subscription with 


by These 


Significant Facts 


ANK deposits are increasing at an unusual pace. 
Net demand deposits have increased more than 
$3,000,000,000 within the past year and are now 
almost $3,000,000,000 higher than they were in 1929. 
More government financing of deficits with further 
bond issues will continue further to increase already 
enormous bank deposits. Excess bank reserves are 
very large. Increases in our already swollen supply 
of gold add to the likelihood of inflation. We had 
$4,000,000,000 in gold in 1929 and now have $10,000,- 
000,000. “History shows that every country even- 
tually grows up to the credit possibilities of its 
monetary base.” 


If you add to the above factors the natural forces 
for business recovery created by over five years of 
under-building and under-buying of all kinds of 
products, you have an irresistible combination for a 
boom. THE FINANCIAL WORLD should, there- 
fore, prove to be worth many times its price to you 
in the next 12 months. 


Most leading authorities now agree with THE 
FINANCIAL WORLD'S oft-repeated predictions of 
inflation. We publish more than a dozen feature 
articles on inflation in 1933 and a total of 26 articles 
in the years 1934 and 1935. Thousands of investors 
have greatly strengthened their investment position 
during the past three years by reading THE 
FINANCIAL WORLD’S articles on how to safe- 
guard against inflation. It is not too late for you to 
study profitably each of our coming issues and to 
prepare to revamp your own holdings to meet prob- 
able developments. 


Mail This Valuable Coupon Before February 1, 1936 


Special Offers— 
Check Your Choice 


D-25 


book containing 

the first 576 “Stock Facto- 

aphs’” — Remit $10.85. 

576 ‘‘Factographs” 

with a six months’ sub- 
scription—Remit $6.35.) 


and professional men that in THE an immediate free survey of twenty of pL a — 
FINANCIAL WORLD they have my listed securities and the regular ules Pelee $2.00) Remit 


found the best solution of their in- 
vestment problems at the least cost 
of both time and money. You are 


monthly advice privilege as per your 
rules. Also send me your timely analy- C] Kiplinger’s popular book, 
sis, “What Type of Stocks Are Attrac- Inflation ead — What 


$10.50. 
Annual subscription with 


T 
practicing very costly economy to tive Now,” and “A New Market Factor.” $10.50. — 
delay your subscription. Don’t be 


THB SCHWEINLER PRESS, N.Y. 
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ROLL CALL OF 


WORLD 1935 ADVERTISERS 


General Advertisers 


American Tel. & Tel. Co, 
General Motors Corporation 
Packard Motor Car Company 
General Foods Corporation 
Anaconda Copper Mining Co. 
Commonwealth Edison Co. 
Chrysler Corporation 

R. J. Reynolds Tobacco Co. 
Alex. Hamilton Institute 
Auburn Automobile Company 
Associated Gas & Electric Co. 
Chicago, Rock Isl. & Pac. R.R. 


Commonwealth & So. Corp. 
John Hancock Life Ins. Co. 
N. Y. Mail Service 

Travelers Insurance Company 
H. M. Byllesby Company 
Elliott Addressing Company 
Consolidated Gas Co. of N. Y. 
Equitable Life Assurance 
Ede & Ravenscroft 

Public Ser. Corp. of No. Ill. 
Harper & Bros. 

Pure Oil Company 


Financial Advertisers 


First of Boston Corporation 
Kings County Trust Company 
Hammons & Company 
Chas. E. Doyle Company 

R. W. Pressprich & Company 
T. J. Johnson Co. 

John B. Crowley Co. 
Easland & Co. 

A. R. Titus & Co. 
Lancaster & Irving Greene 
Wm. W. Springs & Co. 
Berdell Brothers 

Adams & Peck 

Coburn & Middlebrook 
Seligman, Lubetkin & Co. 
Leach Bros. Company 
Chase National Bank 
Guaranty Trust Company 
G. V. Grace & Company 

H. R. Regan & Company 
James M. Leopold & Co. 
Hanson & Hanson 

Harris Ayers & Co. 

Wetsel Market Bureau, Inc. 
Wyser & Diner 

Zimmerman & Forshay 

J. C. Muirhead & Company 
Emanuel & Company 
Bouvier, Bishop & Co. 


Cohen, Wachsman & Wassall 

J. A. Acosta & Company 

John Muir & Company 

Goodbody & Company 

United Business Service 

Lehman Bros. 

Brookmire Corporation 

Graphic Market Statistics, Inc. 

A. W. Wetsel Advisory Service, Inc. 
Monahan & Cohn 

Lilley & Company 

Herbert H. Blizzard & Co. 
Harrison & Schultz 

F. A. Brewer & Company 
Hemphill, Noyes & Company 
J. K. Rice, Jr. & Company 
Rhoades & Company 
Business Charting Institute 
Ainsworth’s Financial Service 
Investors Research Bureau 
Graphic Market Record, Inc. 
Securities Research Corp. 
Financial Advisory Service 
Amer. Institute of Finance 
C. E. Unterberg & Company 
B. W. Pizzini & Company 
Joseph Walker & Sons 
Quinn, Smith & Co. 

E. E. Smith & Co. 


Dividend Advertisers 


International Salt 


U. S. Foil Power Co. of Baltimore 
Electric Storage Battery Otis Elevator 


Consolidated Gas El. Lt. & Philadelphia Electric 
Union Carbon & Carbide Reynolds Metals 


Spencer Kellogg 


Public Service of N. J. 
Appleton-Century Company 
Postal Life Insurance Co. 
David A. Lunden-Moore 
Carter Press 

Simon & Schuster 
Macmillan Company 
London Economist 
Baltimore & Ohio Railroad 
Pennsylvania Railroad 
Thermoid Rubber Company 
Sun Life Assur. Co. of Canada 
Pfening & Snyder 


Gaines, Droge & Company 
John Nickerson & Company 
Chisholm & Chapman 

John J. Bergen & Associates 
Hoit, Rose & Troster 

W. C, Langley & Company 
Henry Zuckerman & Co. | 
R. H. Johnson & Company 
German Amer. Sec. Corp. 
Business Bourse 

Edward Willms Company 
H. M. Gartley, Inc. 


Robert Rhea 


The Tillman Survey 
Thomas Gibson, Inc. 
Wyckoff Associates 

Kelsey Statistical Service 
State of New York 

Bell Tele. Securities Company 
City of Coral Gables 

J. Edward Jones 

Colo. Indus. Protective Com. 
Bristol & Willett 
Distributors Group 

Babson’s Reports 

Fitch Publishing Company 
F. L. Grady & Co. 

Brown, Young & Co. 

Walsh & Co. 


Pacific Lighting 


Briggs Manufacturing 


Bea Ami American Gas & Elec. Philadelphia Electric Power Continental Can 
Ualebt Gechon Pacific Tel. & Tel. Texas Gulf Sulphur Loew’s 
° Cons. Film Industries E. I. du Pont de Nemours Columbia Gas & Electric 
National Can 3 
Colienbiin Cece Westinghouse Air Brake Armour & Co. Benef. Industrial Loan 
Alle h 8 eae . Columbia Pictures Nassau & Suffolk Ltg. John Morrell & Co., Inc. 
egheny American Snuff Reynolds Spring Co. Amer. Light & Traction 


Motor Wheel | American Cyanamid United Gas & Electric Pacific Gas & Electric 

National Distillers Chrysler Underwood Elliott Fisher United Gas & Electric 

Newmont Mining Wilson & Co. Atlas Corp. General Mills 

Philip Morris Bell Tel. Canada Borden — International Petroleum 
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